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Forward Looking Statements 

Any forward-looking statements contained herein, including statements related to our outlook for the industry 

and for performance for the year 2020 and beyond, are based upon the Company’s historical performance and 

on current plans, estimates and expectations.  

The inclusion of this forward-looking information should not be regarded as a representation by us or any other 

person that the future plans, estimates or expectations contemplated by us will be achieved. They are subject to 

various risks and uncertainties, including but not limited to: the cyclical nature of the property casualty industry; 

the impact of significant competition, including new alternative entrants to the industry; the long-tail and poten-

tially volatile nature of the insurance and reinsurance business; product demand and pricing; claims development 

and the process of estimating reserves; investment risks, including those of our portfolio of fixed maturity secu-

rities and investments in equity securities, including investments in financial institutions, municipal bonds, mort-

gage-backed securities, loans receivable, investment funds, including real estate, merger arbitrage, energy re-

lated and private equity investments; the effects of emerging claim and coverage issues; the uncertain nature of 

damage theories and loss amounts; natural and man-made catastrophic losses, including as a result of terrorist 

activities; general economic and market activities, including inflation, interest rates, and volatility in the credit 

and capital markets; the impact of the conditions in the financial markets and the global economy, and the po-

tential effect of legislative, regulatory, accounting or other initiatives taken in response, on our results and finan-

cial condition; foreign currency and political risks (including those associated with the United Kingdom's with-

drawal from the European Union, or "BREXIT"); our ability to attract and retain key personnel and qualified em-

ployees; continued availability of capital and financing; the success of our new ventures or acquisitions and the 

availability of other opportunities; the availability of reinsurance; WRBC’s retention under the Terrorism Risk In-

surance Program Reauthorization Act of 2015; the ability of our reinsurers to pay reinsurance recoverables owed 

to us; other legislative and regulatory developments, including those related to business practices in the insur-

ance industry; credit risk related to our policyholders, independent agents and brokers; changes in the ratings 

assigned to us or our insurance company subsidiaries by rating agencies; potential difficulties with technology 

and/or data security; the effectiveness of our controls to ensure compliance with guidelines, policies and legal 

and regulatory standards; and other risks detailed from time to time in the Group's filings with the U.S. Securities 

and Exchange Commission. These risks and uncertainties could cause our actual results for the year 2020 and 

beyond to differ materially from those expressed in any forward-looking statement we make.  

Any projections of growth in our revenues would not necessarily result in commensurate levels of earnings. For-

ward-looking statements speak only as of the date on which they are made, and the Company undertakes no 

obligation to update publicly or revise any forward-looking statement, whether as a result of new information, 

future developments or otherwise. 
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Definitions 

“BEU” Berkley European Underwriters A.S. 

“Board” Board of Directors  

“BOUM”  Berkley Offshore Underwriting Managers UK, Limited 

“BREXIT” British exit from the European Union 

“BIC” Berkley Insurance Company  

“BRUK” Berkley Re UK Limited 

“the Group” 

“EIOPA” 

W. R. Berkley Corporation and its subsidiaries 

European Insurance and Occupational Pensions Authority 

“EPIFP”  Expected Profits Included In Future Premiums  

“FMA”  Financial Market Supervisory Authority of Liechtenstein  

“MCR”  Minimum Capital Requirement  

“MEC” Management Executive Committee  

“OFAC” Office of Foreign Assets Controls  

“ORSA”  Own Risk and Solvency Assessment 

“PTP”  Premium Technical Provision  

“QRT” Quantitative Reporting Template  

“the Panel” Risk and Capital Technical Panel 

“RM”  Risk Margin  

“Nordic branches” Collectively the Norwegian and Swedish branches of WRBEAG  

“RSR”  Regular Supervisory Report for the year ended December 31, 2020 

“SCR”  Solvency Capital Requirement  

“SFCR” or “the report”  Solvency and Financial Condition Report for the year ended December 31, 2020  

“SII”  Solvency II  

“Specialty lines” Segment within BOUM writing asset protection and political risk insurance 

“the prior period”  January 1, 2019 to December 31, 2019 

“the reporting date”  31-Dec-20 

“the reporting period”  January 1,2020 to December 31, 2020 

“the SII Balance Sheet” Quantitative Reporting Template S.02.01  

“the SII Requirements”  The Directive, the Delegated Regulation and the Technical Standards combined  

“TP”  Technical Provisions  

“UK” United Kingdom 

“WRBC”  W. R. Berkley Corporation  

“WRBEAG” or “the Company” or 

“the undertaking” or “we” ors 

“us” W. R. Berkley Europe AG (formally W. R. Berkley Insurance Europe, Limited) 

“WRBIE” W. R. Berkley Insurance (Europe) SE 
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Summary

Business summary 

W. R. Berkley Europe AG (“WRBEAG” or “the Company” or “the undertaking”), headquartered in Vaduz, Liech-

tenstein, is authorized by the FMA to underwrite non-life insurance classes, through its branches in Germany, 

Norway, Spain, Sweden (Norway and Sweden Branches are collectively referred to as the “Nordic Branches”) and 

the United Kingdom and through the binding authority agreements entered into with Berkley Offshore Under-

writing Managers UK, Limited (“BOUM”), Berkley Re UK, Limited (”BRUK”) and Berkley European Underwriters 

AS (“BEU”). 

WRBEAG’s Continental European branches write a mixed portfolio of insurance classes with a focus on their do-

mestic country market place. Each branch has a distinctive product mix and strategy as detailed below, which 

generates diverse portfolio at the consolidated level. 

Since January 1, 2021, WRBEAG’s branch in the United Kingdom writes UK and rest of the world business (ex-

cluding the EU/EEA), sourced from BOUM, BRUK and a Speciality Lines underwriting team. Risks located in the 

EU/EEA are transacted via BEU or by using a WRBEAG Liechtenstein stamp depending on certain factors.

BOUM and BRUK are insurance intermediaries authorized and regulated by the UK Financial Conduct Authority, 

part of the Group and ultimately wholly owned by WRBC. BOUM specialises in writing international energy prop-

erty, energy liability and specialty lines. BRUK specialises in international property and casualty reinsurance. BEU 

is an insurance intermediary authorized and regulated by the Norwegian FSA, part of Group and ultimately 

wholly owned by WRBC. BEU will be used to write international energy property, energy liability and specialty 

lines accounts with risks located in the EU/EEA area. 

Prior to the establishment of WRBEAG, WRBC operated the European business through its Lloyd’s Syndicate 

1967, and W. R. Berkley Insurance (Europe Limited) (“WRBIE”). With the aim to realign and simplify WRBC’s pres-

ence in the UK and Europe, WRBEAG was established in 2015 commenced writing new business in the 4th quarter 

of 2015. After having been placed into run-off in 2017, WRBIE became a subsidiary of WRBEAG, was re-domiciled 

to Liechtenstein and merged with WRBEAG, which is the surviving entity. Consequently, WRBIE’s assets, liabili-

ties, rights and obligations (including WRBIE’s run off business) have become assets, liabilities, rights and obliga-

tions of WRBEAG. 

System of governance summary 

The purpose of the Company is to underwrite insurance and reinsurance business with a focus on casualty and 

specialty lines in the commercial sector. The Company has a strong entrepreneurial spirit, with a strong emphasis 

on providing innovative solutions to its customer base. The Board of Directors (the “Board”) of the Company has 

the responsibility of preserving these special attributes, while at the same time ensuring that the principles of 

sound uncompromising good governance are observed. The Company recognizes the importance of strong cor-

porate governance and has established a well-defined governance framework, system of control and committee 

structure. 
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The Company employs a ‘three lines of defense’ governance model that aims to ensure that risk management is 

effective, appropriate decisions are made and best practice is implemented and maintained. 

 1st line of defense – The business and its management form the first line of defense and are responsible for 

day-to-day risk management and control; 

 2nd line of defense – consist of Risk Management and Compliance functions. They are responsible for chal-

lenging the first line of defense. Both functions have a framework and tools in place to help the first line 

identify, understand, evaluate/develop control and report on risk. Other functions such as Legal, Finance, 

Actuarial may also assist in these activities, although not formally regarded as part of the second line of de-

fense; and 

3rd line of defense – WRBC corporate management, internal and external audit form the third line of defense 

and provide independent assurance of risk management across the Company. 

The governance structure of WRBEAG has not changed materially in the 2020 calendar year. Changes in the di-

rectors of the business are outlined in section B.1. Ultimate responsibility for the performance and strategy of the 

Company resides with the Board. The Board delegates authority within the organization as it considers appropri-

ate. The Board sub-committees include the Board Risk Committee and the Audit Committee. The roles of those 

as well as the roles of the Management Executive Committee and the Reserving Committee are also described in 

section B.1. 

Risk profile summary 

The Company’s principle activity is providing insurance and reinsurance covers and solutions. 

The Company’s product range covers energy property, energy liability, specialty lines, casualty treaty reinsur-

ance, property insurance and facultative and treaty reinsurance, motor insurance and treaty reinsurance, profes-

sional indemnity, general liability (including medical malpractice, financial lines and cyber), personal accident, 

surety, marine hull and cargo. 

The following chart shows the relative composition of the standard formula risk capital components as at De-

cember 31, 2020. 
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Non-Life Underwriting Risk refers to the risk that the premiums earned are not adequate to cover the claims, 

expense and profit margin. It also includes the risk that the reserves held for past claims are not adequate to cover 

the ultimate cost of paying claims if they emerge and / or are settled in a way that differs from expectations. This 

risk is managed by a number of approaches, including rate changes and reserve analysis, underwriting and claims 

controls, as well use of reinsurance. 

Market Risk is the risk of changes in values caused by market prices or volatilities of market prices differing from 

their expected values. This includes the risk of changes in values of assets and / or liabilities caused by changes in 

exchange rates. 

Counterparty Credit Risk is the risk of a change in value due to actual credit losses deviating from expected credit 

losses due to the failure of our counterparties to meet their contractual debt obligations.  

Operational Risk is the risk of loss arising from inadequate or failed internal processes, people, systems and/or 

external events.  

Diversification Benefit is the benefit of a reduction in risk among assets and/or obligations of an insurance entity 

by accumulating risks that are not fully correlated in an aggregate risk position, e.g. the aggregated amount of 

risk within a portfolio or an insurance entity is smaller compared to the simple addition of the individual risks.  

-40,000 -30,000 -20,000 -10,000 0 10,000 20,000 30,000 40,000 50,000

Diversification Benefit

Health Underwriting Risk

Operational Risk

Counterparty Risk

Market Risk

Non-Life Underwriting Risk

Solvency Capital by Risk Category as at December 2020 
(in USD '000)
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The Company operates an Enterprise Risk Management Framework that sets out how all risks are identified, an-

alyzed, measured, reported and monitored. 

Valuation for solvency purposes summary  

An analysis of the valuation of assets and liabilities per the Solvency II balance sheet QRT [S.02.01.01.C0010] is 

provided in the report in section D. The section provides details of the recognition and valuation basis applied, 

including inputs and methods used, as well as judgments made and any assumptions, including those about the 

future and other sources of estimation uncertainty. Comparisons are made to the prior year and between FL 

GAAP and SII valuations as of the reporting date. 

Section D. 2 discloses the value of technical provisions, including the amount of the best estimate and the risk 

margin, as well as a description of the bases, methods and main assumptions used for its valuation for solvency 

purposes. An analysis of the uncertainties associated with the value of technical provisions is provided for each 

material assumption made in the technical provisions.  

Capital management summary  

The Solvency II framework requires that the Company holds economic capital to cover the impact of a 1 in 200 

year adverse event or serries of events . This is known as the Solvency Capital Requirement (“SCR”).  The SCR for 

the Company is calculated using standard formula model. As at December 31, 2020, the Solvency Capital Re-

quirement coverage ratio defined as eligible own funds divided by Solvency Capital Requirement for WRBEAG 

was 2.69, with eligible own funds of USD 272,199,901 and a SCR of USD 101,128,558.  

As at December 31, 2020 the Minimum Capital Requirement coverage ratio defined as a ratio between eligible 

own funds and Minimum Capital Requirement was 10.77, with eligible own funds of USD 272,199,901 and an MCR 

of USD 25,282,140.  

WRBEAG has complied continuously with both the MCR and the SCR throughout the reporting period. 

The objective of WRBEAG’s capital management strategy is to maintain sufficient own funds to cover the SCR 

and MCR with an appropriate buffer. WRBEAG carries out a regular review of the solvency ratio as part of the risk 

monitoring and capital management system. 
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A Business and Performance 

A.1 Business 

A.1.1 Name and legal form of undertaking 

WRBEAG is incorporated in Liechtenstein as a company limited by shares pursuant to Art. 261 et seq. of the 

Liechtenstein Persons and Companies Act. The Company’s domicile is: 

Städtle 35A 

9490 Vaduz 

Liechtenstein 

This Solvency and Financial Condition Report covers WRBEAG. 

A.1.2 Name of the Supervisory Authority responsible for the financial supervision of the undertaking 

The supervisory authority of the Company is the Financial Market Authority Liechtenstein (the “FMA”) and the 

FMA can be contacted at: 

Financial Market Authority Liechtenstein 

Landstrasse 109 

P.O. Box 279 

9490 Vaduz 

Liechtenstein 

A.1.3 Name and contact details of the external auditor of the undertaking 

The independent auditors of the Company are: 

KPMG (Liechtenstein) AG 

Landstrasse 99 

LI-9494 Schaan 

Liechtenstein 

A.1.4 Shareholders of the undertaking 

The persons, to the knowledge of the Company, who were direct and indirect holders of qualifying holdings at 

any time during the reporting period and at the end of the financial year, are: 

 W. R. Berkley European Holdings AG is a limited company incorporated in Switzerland. W. R. Berkley Euro-

pean Holdings AG owns 100% of the shares of the Company and is able to exercise 100% of the voting power 

at any general meeting of the Company. 
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 Berkley London Holdings, Inc. is a company incorporated in the state of Delaware in the United States of 

America. Berkley London Holdings, Inc. owns 100% of the shares of W. R. Berkley European Holdings AG and 

is able to exercise 100% of the voting power at any general meeting of W. R. Berkley European Holdings AG. 

 Berkley Insurance Company is a company incorporated in the state of Delaware in the United States of Amer-

ica. Berkley Insurance Company owns 100% of the shares of Berkley London Holdings, Inc., and is able to 

exercise 100% of the voting power at any general meeting of Berkley London Holdings, Inc.  

 Signet Star Holdings, Inc. is a company incorporated in the state of Delaware in the United States of America. 

Signet Star Holdings, Inc., owns 100% of the shares of Berkley Insurance Company and is able to exercise 

100% of the voting power at any general meeting of BIC.  

 W. R. Berkley Corporation is a publicly traded company incorporated in the state of Delaware in the United 

States of America. W. R. Berkley Corporation owns 100% of the shares of Signet Star Holdings, Inc., and is 

able to exercise 100% of the voting power at any general meeting of Signet Star Holdings, Inc. 

A.1.5 Details of the undertaking’s position within the Group 

The structure chart below explains the ownership and legal links between the Company, its ultimate parent un-

dertaking WRBC and its related undertakings BOUM, BRUK and BEU: 
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A.1.6 The undertaking’s lines of business and material geographical areas where it carries out business 

The Company is licensed in the following insurance classes: 

 Class 1: Accident; 

 Class 2: Sickness / Health; 

 Class 3: Motor (car) own damage; 

 Class 4: Railway own damage; 

 Class 5: Aircraft own damage; 

 Class 6: Vessel own damage; 

 Class 7: Transport of goods; 

 Class 8: Fire, natural hazard, property; 

 Class 9: Other property (hail, frost, burglary); 

 Class 10: Motor vehicle liability; 

 Class 11: Aircraft liability; 

 Class 12: Marine / vessel liability; 

 Class 13: General liability; 

 Class 14: Credit; 

 Class 15: Suretyship; 

 Class 16: Miscellaneous financial losses; 

 Class 17: Legal protection, legal defense costs; and 

 Class 18: Assistance. 

The Company’s Continental European Branches are writing the majority of their business in their “home” mar-

kets, i.e. Spain, Germany, Norway and Sweden. Based on the Freedom of Services that were notified for all Eu-

ropean Economic Area member states, cover is also provided in other jurisdictions of the European Economic 

Area. In addition, since January 1, 2017, BOUM and BRUK were writing insurance and reinsurance business di-

rectly throught the Company on a licensed and non-admitted basis in a number of countries both outside of the 

European Economic Area and through Freedom of Services in the Eur0pean Economic Area, which were in force 

until December 31, 2020. 

Effective January 1, 2021, WRBEAG’s branch in the United Kingdom has started to write UK and rest of the world 

business (excluding the EU/EEA), sourced from BOUM, BRUK and a Special Lines underwriting team. Risks lo-

cated in the EU/EEA are transacted via BEU or by using a WRBEAG Liechtenstein stamp depending on certain 

factors. 

A.1.7 Any significant business or other events that have occurred over the reporting period that had a 

material impact on the undertaking 

Significant events that impacted the Company are as follows: 

 Following the FMA’s note received on January 13, 2020, that there was no additional regulatory approval 

from Liechtenstein authorities necessary, on June 3, 2020, an application to transition WRBEAG’s existing 

UK Freedom of Establishment Branch into a UK Third Country Branch was submitted the UK Regulators. At 
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the time of writing this report, UK Regulators are reviewing the application; however the UK Branch has gone 

live on January 1, 2021, based on a confirmation of the UK’s Financial Conduct Authority that the Company 

was in the UK’s temporary permissions regime for EEA-based firms that previously had passported into the 

UK. While in this regime, the Company is allowed to continue to undertake new business with new customers 

and service existing customers in the UK. 

 On August 14, 2020, the FMA approved insurance class 14, which was applied for in conjunction with an ap-

plication to underwrite special lines business from BOUM and BEU. 

 The Company reacted early, quickly and decisively to the challenges of the COVID-19 pandemic. Remote 

working policies were activated. Since March 2020, most of the employees have been able to work from 

home, without any major negative impact on operational readiness. The Company did not observe any port-

folio drain due to the COVID-19 pandemic. There were a limited number of claims reported related to COVID-

19 in 2020. The frequency of the monitoring of the Company’s solvency position has been increased.  

A.2 Underwriting Performance  

Gross written premium as disclosed in QRT [S.05.01.01.R0110.C0010], grew over year 2020 by USD 8.1m from 

USD 275.9m to USD 284.0m. 

In 2020, the Continental European branches wrote USD 82.7m of gross premium which is USD 21.8m less than in 

2019 (USD 104.5m). Following the business strategy change decided in 2019, a significant decrease of gross writ-

ten premium was expected compared to prior year. The circumstances under the current COVID-19 crisis made 

it more difficult than expected to replace the exited business by new business. The reduction in gross written 

premium by USD 35.5m was driven by the business strategy change in the German motor, the Nordic motor and 

property and the Spanish property books, partly compensated by new business of USD 13.7m written in 2020, 

mainly in general liability, including financial lines and marine/cargo. 

WRBEAG, through BOUM and BRUK, continues to write the largest portion of its business in the UK; with USD 

201.1m compared to USD 171.1m in the prior year. Both BOUM and BRUK wrote significantly more business in 

2020 due to improved market conditions combined with rate increases.  

Compared to 2019, BOUM’s gross written premium increased from USD 49.2m in 2019 to USD 62.3m, mainly 

driven by casualty (USD 9.1m higher) and marine (USD 3.8m higher) and workers’ compensation (USD 0.2m 

higher).  

BRUK wrote gross written premium of USD 138.8m in 2020 compared to USD 121.9m in 2019, resulting from 

higher written premium in proportional and non-proportion casualty reinsurance (USD 5.2m higher) and in pro-

portional and non-proportional property reinsurance (USD 11.7m higher). 

Among the Continental European branches, the Spanish branch is the largest operation, with USD 42.9m written 

premium, mainly in general liability including medical malpractice (USD 37.2m) followed by surety (USD 2.9m) 

medical expense and workers’ compensation (USD 2.8m). Compared to 2019, Spain’s gross written premium in-

creased by USD 6.3m.  
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The second largest operation by gross written premium is Norway  with gross written premium of USD 18.8m 

(2019: USD 23.5m), mainly in marine (USD 17.4m), followed by general liability (USD 1.3m) and property (USD 

0.1m).  

The third largest operation is Germany with gross written premium of USD 12.9m (2019: USD 39.6m). Germany’s 

business was significantly reduced due to the exit of the motor business, partly offset by a growth in general 

liability, mainly in financial lines.  

Sweden is the smallest operation with gross written premium of USD 8.1m. However, Sweden significantly in-

creased its gross written premium by USD 3.4m compared to 2019 (USD 4.7m). In 2020, Sweden mainly wrote 

general liability including financial lines (USD 5.6m), followed by property (USD 1.9m) marine (USD 0.2m) and 

motor (USD 0.4m). 

The net loss ratio was at 65.56% against 66.7% in the prior year. The German branch’s motor and BRUK’s non-

proportional casualty reinsurance business in UK reported unfavourable development resulting from older claims 

(underwriting years 2016 and older). On the other hand, Norway marine, Spain general liability and BOUM gen-

eral liability were able to benefit from favourable claims settlements.  

The Company is ceding 90% of the net retained premium and claims via a Fixed Quota Share Reinsurance Agree-

ment to BIC. The Company has also entered into a number of proportional third party reinsurance agreements.  

In 2020, the net commission earned were at USD 33.0m, which was USD -1.3m less than in previous year (2019: 

USD 34.3m). 

Total management expense reduced by USD 2.5m from USD 61.6m in 2019 to USD 59.1m in 2020. 

The total underwriting loss has decreased by USD 0.8m from USD -20.3m in 2019 to USD -19.5m in 2020. 

DocuSign Envelope ID: A428F585-5F0A-46DE-A97E-DD7627FB9526
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A.3 Investment Performance 

Investment income for the reporting period did relatively well despite the difficult market environment because 

of the pandemic. WRBEAG reports an investment income of USD 8.8m for the year, which is USD 2.0m above 

planned investment income of USD 6.8m. In 2019, investment income was at USD 18.2m and was beside better 

market conditions, generated on a larger asset basebefore the capital distribution of USD 100m. 

In the current extraordinary times, the Investment Manager has taken an even more prudent, risk averse invest-

ment strategy. With the increasing inflation rates and decreasing yields, especially in the Euro zone, it has be-

come a challenge to earn investment income. Consequently, WRBEAG has reduced investements in Euro and 

increased investments in US denominated securities, given that the yields are still higher in the US. 

Investment income by the relevant asset classes was the following: 

in USD 000's

Investment Performance by Asset Class 2020 2019

Government Bonds 2,613 6,923

Corporate Bonds 3,760 9,363

Collateralised Securities 0 823

Collective Investment Undertakings 0 126

Loan 2,550 2,935

Investment management fees (812) (1,997)

8,112 18,174
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A.4 Performance of other activities 

A.4.1 Other material income and expenses 

No other information. 

A.4.2 Any other information 

No other information.
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B System of Governance 

B.1 General information on the system of governance 

B.1.1 Role and responsibilities of the administrative, management or supervisory body and key functions 

The purpose of the Company is to underwrite insurance and reinsurance business with a focus on casualty and 

specialty lines in the commercial sector. The Company has a strong entrepreneurial spirit with an emphasis on 

providing innovative solutions to its customer base. The Board has the responsibility of preserving these special 

attributes, while at the same time ensuring that the principles of good governance are observed. 

Overview of the Board and its sub-committees 

The Board 

The directors of WRBEAG will, collectively and individually, properly consider and take responsibility for the Com-

pany’s business plans, strategy, resourcing requirements (human, financial and technical) and the monitoring 

thereof, to the best of their ability and in the best interests of WRBEAG. 

The Board is ultimately responsible for the performance and the strategy of the Company. By selectively dele-

gating authority and certain functions to various committees, the Board does not absolve themselves of their 

own responsibility for the Company. Matters such as long- term strategic objectives, business strategy & plan-

ning, setting risk appetite, capital management, investment strategy, and reinsurance strategy are reserved for 

the Board. Other matters such as monitoring underwriting and claims performance are delegated. 
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WRBEAG’s Corporate Governance Policy establishes clear accountability and decision making throughout the 

Company that is easy to communicate and to demonstrate to employees and other stakeholders. The policy op-

erates alongside a framework of robust internal systems and controls, effective accountability and within an over-

all corporate culture of good business ethics. 

At the end of each year, or earlier, the Board agrees upon its meeting schedule for the following year. The Board 

meets formally at least once a quarter. Other meetings are called as needed. 

WRBEAG has established Board Committees to carry out oversight of the day to day running of the business. The 

terms of reference of each Board Committee are approved by the Board. The responsibilities of the Board Com-

mittees are outlined below: 

Audit Committee 

The Audit Committee is a body, independent of all other committees, to oversee the relationship with internal 

and external audit on behalf of the Board and to provide oversight of the adequacy and effectiveness of internal 

systems and controls. 

Board Risk Committee 

The Board Risk Committee provides oversight, management and control of the Enterprise Risk Management 

Framework, including the Standard Formula, on behalf of the Board. These activities include the Own Risk and 

Solvency Assessment (ORSA). The ORSA process and ORSA reporting will allow the Board Risk Committee to 

assess the governance, use and validation of the Solvency Standard Formula and capital requirements (both reg-

ulatory capital and own capital) and effectiveness of the overall Risk Management Framework, risk appetite, risk 

register and control environment. 

Management Executive Committee 

The Management Executive Committee (“MEC”) acts as a decision making forum for executive management re-

sponsibilities delegated by the Board. The Board delegates certain underwriting, finance, risk management, re-

insurance, business development and operational decisions to the MEC, which also acts as a forum for discussion 

of matters on which Board approval is required. It regularly oversees performance against plans and ensures ro-

bust management over all areas of operation on behalf of the Board. 

Reserving Committee 

The Reserving Committee is responsible for the oversight of WRBEAG’s reserves and Technical Provision’s pro-

cesses and for ensuring that appropriate methodologies, models and assumptions are in place. The Reserving 

Committee has responsibility for providing oversight of reserving risk as part of the Risk Management Frame-

work, and the reporting thereon to the Board. 
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Risk and Capital Technical Panel 

The Panel provides oversight, management and control of the Enterprise Risk Management Framework, includ-

ing Own Risk and Solvency Assessment (“ORSA”); specific aspects of the Solvency Capital Requirements (“SCR”) 

calculations; the Solvency II Reporting; and the Standard Formula Appropriateness review on behalf of the Board 

Risk Committee and of the Board. 

General information on the key functions 

The following section provides a summary of the authority, resources and operational independence of the key 

functions. 

 Risk function - the risk function reports to the General Manager and is composed of the Risk and Compliance 

Manager and Branch Risk Champions. The Risk Management Function is responsible for providing suitable 

challenge around the assumptions and assessments made by the business when reviewing their exposure to 

risks. 

 Internal audit function – the function is headed by an Internal Audit Officer of the Group who is supported 

by a consultancy firm that has access to a wide range of skills. The internal audit function maintains inde-

pendence as the officer that conducts the audit work is from WRBC, which gives them a strong level of inde-

pendence.  

 Compliance function – the compliance function reports to the General Manager and is composed of the Risk 

and Compliance Manager and Branch Compliance Champions who together form a team with skills that in-

clude regulatory environment, financial crime, data protection, monitoring, compliance etc.  

 Actuarial function – the actuarial function is headed by the Responsible Actuary, information on the author-

ity, resources and independence of the actuarial function is provided in section B. 6.  

The system of governance is considered appropriate for the Company, taking into account the nature, scale and 

complexity of the risks inherent in the business. 

B.1.2 Material changes in the system of governance that have taken place over the reporting period 

No changes in the Board took place in the period. 

The following changes were made in positions of significant influence over the last year: 

 Philip Townsend was appointed Branch Manager of the branch in the United Kingdom. 

B.1.3 Remuneration policy for administrative, management or supervisory body and employees  

Principles of the remuneration policy 

The Company’s remuneration policy is intended to: 

 Attract, retain and motivate high caliber employees; 
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 Encourage and reward employees to achieve or exceed business objectives; 

 Align the economic interests of employees with those of shareholders; and 

 Provide an environment that encourages performance. 

WRBEAG’s philosophy is to balance a flexible approach that recognizes differences in individual performance, 

value and contribution to the Company. A robust performance management practice with individual perfor-

mance appraisals identifies talent at all levels in the business and enables fair and competitive pay. The Com-

pany’s remuneration policies and practices are free from discrimination based on race, gender, age, religion, mar-

ital status and ethnic or social origin. 

The Company’s remuneration consists of the following components: 

 Fixed remuneration, composed of base salary and benefits whereby the salary levels are based on function, 

experience and market pay levels; and 

 Variable remuneration, with short- and long-term incentives awarded on a discretionary basis in relation to 

Company and individual performance. 

Fixed remuneration 

This is the core element of remuneration that gives the Company’s staff security of regular income in order to 

manage and plan their financial affairs. Benefits are designed to provide non-monetary items in a cost effective 

way. 

It is the Company’s policy to pay a market rate comparable to similar roles in the insurance industry of the juris-

dictions in which the Company operates. 

Variable remuneration – short-term incentive 

The short-term incentive is in the form of an annual discretionary bonus payment. This bonus is designed to re-

ward and incentivize those individuals who have achieved individual and collective business targets over the last 

business year. It is designed to encourage a performance culture aligned to our values. This bonus creates a clear 

link between performance and reward where good results are recognized and retention of high achievers ena-

bled. 

The criteria used to determine the level of bonus is determined using key performance indicators (both financial 

and non-financial). There are no formula based bonuses driven by sales volumes. 

The bonuses are based on the performance measured against the business targets agreed with the Board, rather 

than being focused primarily on sales volumes. Consequently, bonuses are intended to influence management 

to make decisions in the best long-term interests of WRBEAG.  
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Variable remuneration – long-term incentives 

The purpose of long-term incentives is to incentivize members of the MEC and other key individuals to deliver 

improvements in performance, by aligning their interests with the longer term strategic goals of the Company. 

Long term incentives are awarded in the form of WRBC restricted stock units, which vest at 1/3 intervals in years 

3, 4 and 5 after issuance of the restricted stock unit awards. 

The annual bonus potential for senior staff is within a limited range of basic salary. This measure is in place to 

promote sound and effective risk management and not to promote excessive risk taking. 

Non-Executive Directors of the Board (not Group employees) receive annual payments in consideration of their 

board duties. Executive Directors (Group employees) receive no specific remuneration for their Board activities. 

Supplementary pension or early retirement schemes for members of the administrative, management or 

supervisory body and other key function holders 

Subject to being in accordance with the respective legal requirements of the jurisdictions in which the Company’s 

staff are employed, the Company makes contributions into defined contribution pension schemes. Once the con-

tributions have been paid, the Company has no further payment obligations in respect of pensions or retirement 

schemes.   

The Company has no defined benefit pension liabilities. 

B.1.4 Material transactions during the reporting period with shareholders, with persons who exercise a 

significant influence on the undertaking, and with members of the administrative, management or 

supervisory body 

Pursuant to a 90-10 quota share reinsurance agreement, the Company pays reinsurance premiums to BIC, in re-

turn for which BIC pays to the Company commissions and a proportion of the Company’s losses. 

The Company pays fees for outsourced functions noted in section B. 7.  

The Company’s capital was reduced by the dividend approved on December 19, 2019 resulting in a decrease of 

USD 100m. The dividend payment was completed on February 24, 2020. 

Other than these items, there were no material transactions during the reporting period with shareholders, with 

persons who exercise a significant influence on the Company, and with members of the administrative, manage-

ment or supervisory body. 
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B.2 Fit and proper requirements 

B.2.1 Requirements for skills, knowledge and expertise 

The Company ensures that all persons who effectively run the Company or have other key functions (“Key Func-

tion Holders”) are fit to provide sound and prudent management through their professional qualifications, 

knowledge and experience, and are proper by being of good repute and integrity. 

The Company’s Key Function Holders collectively possess professional qualifications, experience and knowledge 

in: 

 Insurance and financial markets; 

 Project management; 

 Business strategy and business model; 

 System of governance; 

 Financial and actuarial analysis; 

 Risk management; and 

 Regulatory framework and requirements. 

B.2.2 Fitness and propriety of persons 

The Company will consider each person’s suitability to be a Key Function Holder under the following criteria: 

 Assessment of professional qualifications; 

 Knowledge and relevant experience; 

 Diversity of qualifications; 

 Knowledge and experience;  

 Honesty and financial soundness; 

 Personal behavior; and 

 Business conduct, including any relevant criminal financial or prior supervisory aspects. 

All new Key Function Holders are required to attest that they have read and understood the contents of the Com-

pany’s Fit & Proper Policy and agree to be bound by its conditions. 

The Company also performs an annual reassessment of all Key Function Holders whereby each Key Function 

Holder will be required to complete and sign an Annual Declaration of Compliance with Fit & Proper require-

ments. 

B.3 Risk management system including the Own Risk and Solvency Assessment  

B.3.1 Risk management system 

The Company uses the Standard Formula without Undertaking-Specific Parameters to assess the solvency capi-

tal requirements. 
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The Company is aligned with the Group’s risk management system. The Group’s risk management system is ar-

ticulated in a number of policies and frameworks, including the Enterprise Risk Management Framework, a con-

solidation of numerous activities, which work together to identify, assess, control and manage certain exposures 

that have the potential (either individually or combined) to threaten the Company’s ability to achieve its opera-

tional, tactical or strategic objectives. Management of risk is a continuous and developing process, which runs 

throughout WRBEAG’s strategy and the implementation of that strategy. The effective management of risk is a 

central principle of WRBEAG’s and WRBC’s culture and philosophy. 

The Company has developed a comprehensive set of risk policies, frameworks and guidelines to ensure that ad-

equate processes and procedures are in place to manage all types of risk. These documents are aligned with the 

current regulatory requirements under the Solvency II regime. 

The Company operates a ‘three lines of defense’ model with regards to the governance of risk management ac-

tivity: 

 1st line of defense – The business and its management form the first line of defense and are responsible for 

day-to-day risk management and control; 

 2nd line of defense – consist of Risk Management and Compliance functions. They are responsible for chal-

lenging the first line of defense. Both functions have a framework and tools in place to help the first line 

identify, understand, evaluate/develop control and report on risk. Other Functions such as Legal, Finance, 

Actuarial may also assist in these activities, although not formally regarded as part of the second line of de-

fense; and 

 3rd line of defense – WRBC corporate management, internal and external audit form the third line of defense 

and provide independent assurance of risk management across the Company. 

B.3.2 Implementation of risk management system 

The Board has overall responsibility for risk management and its oversight. The Board has an active role and has 

established a Board Risk Committee to add an additional layer of control and oversight. The Board receives risk 

updates from the Board Risk Committee supported by the work of the Risk and Compliance Manager and Risk 

and Capital Technical Panel. 

In keeping with the three lines of defense model, members of staff in the business as well as risk and control 

functions manage risks as a core or central part of their roles with risk matters reported and escalated through 

the Risk Committee and members of senior management. 

Risks are owned by individuals, with the ultimate risk owner being a member of the MEC. Each Risk Owner is 

supported in this duty by the Risk and Compliance Manager who serves to embed a risk management culture 

through expert challenge. The Risk and Compliance Manager ensures that appropriate management information 

and reporting on risks and the associated controls are provided to the Board Risk Committee on a regular basis 

and that the content is sufficiently and objectively challenged in terms of adherence to Risk Appetite, Risk Policy 

and other standards. 
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B.3.3 The Own Risk and Solvency Assessment  

The ORSA forms a central element of the system of governance. The key objective of the ORSA is to ensure that 

undertakings fulfill the Solvency Capital Requirements. To meet this regulatory requirement and strategic objec-

tives, undertakings are obliged to: 

 Perform a forward looking assessment of all risks related to its business activities; and 

 Determine the future level of Economic Capital required, considering the forthcoming development of its 

technical provisions. 

The ORSA is defined as the entirety of the processes undertaken to identify, assess, monitor, manage, and report 

the short to long term risks that WRBEAG faces or may face and to determine the own funds/capital necessary 

to ensure that WRBEAG’s overall solvency needs are met at all times. The ORSA is part of WRBEAG’s Risk Man-

agement Policies and a key component of the wider Risk Management Framework. 

In accordance with regulatory/supervisory minimum requirements, WRBEAG is to perform a ‘Regular’ ORSA on 

an annual basis. In certain circumstances and in accordance with certain key drivers and triggers as specified in 

WRBEAG’s ORSA Policy an ‘Abridged’ or ‘Non-Regular’ ORSA may need to be performed, following a material 

event or change in WRBEAG’s risk profile. 

B.4 Internal control system 

B.4.1 Internal control system 

The Company maintains a Risk Register, which identifies each major risk, and identifies controls and mitigations 

specific to each risk. These controls are assessed regularly by the risk owners in conjunction with the risk man-

agement function. 

With the “Archer” based SOX Testing System, the Company maintains an internal control system that governs 

financial and reporting procedures. The SOX Internal Control System defines the framework and processes to be 

effected by the Company’s organization structure, authority delegation and workflow, personnel and manage-

ment information systems, which are collectively designed to help the Company achieve its goals and objectives. 

Specifically, the framework sets out the Company’s internal control objectives regarding: 

 Available and reliable financial and non-financial reporting; and 

 Compliance with relevant legislation and regulation. 

B.4.2 Implementation of the compliance function 

The Compliance Function is composed of the Manager Risk and Compliance and counterparts in each branch as 

well as at BOUM and BRUK. 

The Compliance Function is responsible for reporting to senior management any breaches, or non-compliance 

with its policy or any other relevant policy, rules and regulations. This means that the Compliance Function shall 
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be able to carry out its functions on its own initiative without obstruction from management and other staff mem-

bers. 

The main Compliance activities are described in the following table: 

Training Ensure all staff receives training on an on-going basis with respect to regulary, legal and other busi-
ness related issues. 

Advice and guidance Provide guidance and support in respect of regulatory requirements. Ensure new regulatory rules are 
communicated in time. 

Compliance monitoring Assess the appropriateness and efficiency of controls. Evaluate and monitor progress made with im-
plementation plans. 

Regulatory interaction Maintain a good regulatory relationship with the FMA and other government agencies. Submit in-
formation to the regulator in a timely manner to allow appropriate supervision. 

Reporting Report regularly to the Board and Board Committees. 

B.5 Internal audit function 

B.5.1 Implementation of the internal audit function 

The internal audit function, headed by the Internal Audit Officer, is part of the 3rd line of defense in the Company. 

Internal audit in the Company is implemented through the following process: 

 An audit plan is created on an annual basis and ensures sufficient evidence will be obtained to evaluate the 

effectiveness of the risk management and control processes, including a review of the major risk manage-

ment processes and a selection of the key risks identified from the latter. The audit plan is flexible so that 

adjustments can be made during the year as a result of changes in management strategies, external condi-

tions, major risk areas, or revised expectations in respect of achieving the Company’s objectives. Any pro-

posed changes or updates in the plan are reported to the Audit Committee for their review and agreement 

before such changes are incorporated into on-going work. The Audit Committee reviews and approves the 

plan at least annually. 

 Based on the annual plan, the internal audit activity evaluates the adequacy and effectiveness of controls 

encompassing the business’ governance, operations, and information systems. This includes: 

o Reliability and integrity of financial and operational information; 

o Effectiveness and efficiency of operations; 

o Safeguarding of assets; and 

o Compliance with laws, regulations, and contracts. 

In determining the proposed audit plan, the Internal Audit Officer considers relevant work that will be performed 

by other areas, e.g. Compliance and External Audit. To minimize duplication of effort and inefficiencies, the work 

planned, or recently completed, by management in its assessments of the risk management process, controls, 

and quality improvement processes as well as the work planned by the external auditors are considered in deter-

mining the expected coverage of the audit plan for the coming year. 
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B.5.2 Independence of the internal audit function 

The internal audit function at the Company is managed by the Internal Audit Officer who is an employee of the 

Group, has no responsibility for any other function across the Company and reports into the chair of the Audit 

Committee and to the Group’s Head of Internal Audit. This reporting structure delivers independence by the in-

ternal audit function. 

B.6 Actuarial function 

The Company provides for an Actuarial Function as required. The Actuarial Function is independent of the oper-

ational management of the business. The WRBEAG Responsible Actuary is a member of the MEC and has unre-

stricted access to the Chairman of the Board and the Board Risk Committee. The Actuarial team is split into three 

segments, Pricing, Reserving, and Capital. All heads of segments are actuaries with equivalent qualifications. In 

their work they are supported by technical professionals.  

The Reserving Committee is responsible for the oversight of WRBEAG’s reserves and Technical Provision’s pro-

cesses and for ensuring that appropriate methodologies, models and assumptions are in place. The Reserving 

Committee has responsibility for providing oversight of reserving risk as part of the Risk Management Frame-

work, and the reporting thereon to the Board. 

The Actuarial Function produces written reports to the Board and Board Risk Committee setting out the tasks 

that have been undertaken by the Actuarial Function and their results, and clearly identifies any deficiencies and 

gives recommendations on how such deficiencies should be remedied. The Actuarial Function is tracking the ad-

equacy of all material recent decisions on pricing and underwriting and thus providing valuable feedback on un-

derwriting performance. 

B.7 Outsourcing 

Outsourcing arrangements with external professional service providers are based on specific service level agree-

ments concluded between the Company and each outsource service provider, and on Binding Authority Agree-

ments with BOUM, BRUK and BEU. The internal outsourcing arrangements with other WRBC Group companies 

/ functions are subject to mutually accepted service agreements. The oversight of these processes / activities and 

authorization / decision-making is executed by the appropriate executive manager or board committee based in 

Liechtenstein in accordance with the Company’s Outsourcing Policy. 

The Outsourcing Policy establishes the due diligence, approval and on-going monitoring requirements which 

arise when the Company outsources, or proposes to outsource, on an on-going basis, a material business activity 

to another party (including a related Group company). 

The Outsourcing Policy contains procedures to be followed in relation to: 

 Outsourcing proposals; 

 Selection of outsourcing providers; 

 Contents of the Outsourcing Contract; 
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 Monitoring and relationship management; 

 Contingency arrangements; 

 Recording; 

 Reporting requirements; 

 Regulatory specific considerations; and 

 Risk categories. 

An overview of the key roles and functions of WRBEAG, including outsourced functions and those of the branches 

as well as BOUM, BRUK and BEU, are presented in the table below.  

Key Function Liechten-
stein 

Germany Spain Nordic UK & Ireland 
Run-off 

BOUM, 
BRUK, BEU 

Outsourced

Board of Directors X N / A

General Manager X N / A

Underwriting X X X X N / A X

Claims X X X X X X X

Reinsurance ceded X X X X N / A X X

Reserving X X X

Responsible Actuary X N / A

Finance X X X X X X X

Risk Management X X X X X X

Exposure Manage-
ment 

X

Operations & IT X X X X X X X

Compliance X X X X X X X

HR & Payroll X X X X N / A X

Internal Audit X

Cash & Treasury X X X X X N / A X

Investment Manage-
ment 

N / A X

B.8 Adequacy of the System of Governance 

The Company’s system of governance was set up in 2015 and approved by the FMA as part of the licensing pro-

cess. Board and senior management ensure the adequacy of the system of governance through periodic reviews. 

An internal audit review performed in the fourth quarter of 2018 confirmed the adequacy of the system of gov-

ernance. Board and senior management are prepared to make amendments to the system should this be per-

ceived as becoming necessary. 

B.9 System of governance – Any other information 

No further information. 
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C Risk Profile  

The Company actively seeks to underwrite insurance risk, which it manages appropriately to produce a return to 

shareholders on capital employed. The Company does not actively seek risk with regard to the non-insurance 

risks (such as credit, market, currency, liquidity, operational and group risks) and therefore manages and controls 

these risks to within an acceptable tolerance. 

Specific Risk Management objectives are: 

 Embed a culture of risk awareness within the organization; 

 Ensure that all directors, management and staff are accountable for managing risk in line with their roles and 

responsibilities; 

 Ensure that all material risks are identified, prioritized, measured, monitored, and treated in a consistent and 

effective manner; 

 Deploy appropriate and reliable risk management tools to support risk management, particularly risk and 

control assessments, management reporting and capital assessment; 

 Maintain compliance with all relevant legislation, regulatory requirements, guidance and codes of practice; 

and 

 Support that senior management and the Board receive timely, reliable reporting regarding the Company’s 

management of the significant risks to its business. 

The key risk factors affecting the Company’s operating results and financial conditions are set out below. The 

financial risk factors affecting the Company include the effects of market risk, credit risk and liquidity risk on the 

Company’s invested assets. The Company has a low risk appetite for these risks and manages them accordingly. 

Details of risks relevant to the Company are maintained on a Risk Register. This is used as a basis for review and 

challenge by senior management, the MEC and the Reserve Committee, the Board Risk Committee, the Audit 

Committee and the Board. Management attention is focused on mitigating actions identified as not working as 

effectively as desired and on treatment plans established and implemented. 

C.1 Insurance or Underwriting Risk 

Insurance risk is defined as the risk of any deviation from anticipated risk adjusted returns arising from underwrit-

ing, claims, reserving or reinsurance activities. Insurance risk includes the risk that policies underwritten by 

WRBEAG are systemically written for too little premium (premium risk) or provide inappropriate cover; that the 

frequency or severity of insured events will be higher than modeled and anticipated (catastrophe and claims risk); 

that estimates of claims subsequently prove to be insufficient (reserving risk); and / or that reinsurance purchased 

to provide protection against unexpected and severe losses fails to operate in the manner assumed.  

Insurance risk encompasses underwriting risks and reserve risks. 

The Board manages insurance risk by agreeing its risk appetite annually through the business planning exercise, 

which involves setting out target volumes of premium income, pricing, line sizes, aggregate exposures and re-

tentions by class of business. The Board is provided with data from WRBEAG’s Standard Formula to understand 
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the effect of each material insurance risk factor. Performance against business plan is measured and monitored 

monthly through the year using established metrics and management information. Reserve adequacy is moni-

tored through quarterly review by the Management Reserving Committee. There is detailed reporting on expo-

sure values and potential accumulations and concentrations provided to WRBEAG’s executive management, the 

Board and its Committees. 

As a specialty non-life insurer and reinsurer, and given WRBEAG’s developing risk profile as set out above, poten-

tial issues and sources of material insurance risk uncertainty include, but are not limited to: 

 Inappropriate underwriting, such as systematic inadequate price assessment arising; 

 An unexpected frequency or severity of catastrophic losses; 

 Writing aggregations of exposure in excess of the Company’s appetite, and in excess of its available “per risk” 

and / or catastrophe reinsurance protections; 

 Mismatch between the coverages offered in the Company’s insurance products and those protected by the 

reinsurance coverage it purchases;   

 Changes in market environment leading to increased competition; this could cause a market price reduction 

and / or a broadening of coverage for no additional premium. The consequence for WRBEAG could be an in-

crease in loss ratio and a decrease in premium volumes, and an increase in expense ratio, as less business 

would meet its underwriting profitability criteria; and 

 Manifestation of a systemic casualty risk, such as a severe financial crisis, which reduces the pools of potential 

insureds while also potentially increasing claim frequency and / or severity. 

Underwriting risks are measured and monitored by a combination of: 

 Experience analysis, based on historical claims;   

 Exposure analysis, based on current and anticipated future limits exposed to particular insured perils; and 

 Aggregate exposure analysis, investigating the potential for loss occurrences that impact multiple policies 

simultaneously. 

Underwriting risks are mitigated by a combination of product design, price monitoring, exposure management 

and reinsurance. WRBEAG has benefit of reinsurance for individual risk losses and catastrophic losses; addition-

ally, it has a 90% quota share with BIC which protects all its business lines.  

Reserve risks include, but are not limited to: 

 Uncertainty in expected claims paid development patterns;  

 Material changes in insurance (underwriting and reserving) and economic cycles or emerging risk types; 

 Changes in industry practices, and economic, legal, judicial, social and other environmental conditions lead-

ing to unexpected, unintended and unforeseen issues related to claims and coverage such as: 

o The emergence of a new loss type, judicial expansion of policy coverage, unanticipated changes 

in discount rates used by courts to calculate the present value of liabilities (e.g. the UK bodily 

injury discount rate or the Baremo tables used for medical mal-practice claims in Spain) or the 
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impact of new theories of liability that may extend coverage beyond WRBEAG’s underwriting 

intent or increase the number or size of claim; 

o Medical developments that link health issues to particular causes, resulting in unanticipated lia-

bility claims; and 

o Claims relating to unanticipated consequences of current or new technologies, including cyber 

security related risks; and/or claims relating to potentially changing climate conditions. 

Reserve risks are measured and monitored through a variety of approaches: 

 Through an escalation process for large or unusual claims; 

 Claims risk management in conjunction with WRBC claims specialists and in cooperation with third party 

claims services providers; 

 Internal audit reviews of individual claims; and 

 The reserving process, which involves actuarial and claims staff with detailed knowledge of the WRBEAG 

business and is also reviewed by the WRBC corporate actuarial team. 

C.2 Intangible Risk 

Intangible Risk is the risk that the value of intangible assets may come to differ from their expected values. Fi-

nancial management in the Company arranges regularly (at least once per year) that the valuation of intangible 

assets is thoroughly assessed and vetted by an independent third party experts. 

C.3 Market Risk 

Market risk is the risk that future changes in market prices may make invested assets less valuable. As most of 

the Company’s invested assets are held in fixed interest securities and short-term cash deposits, the primary mar-

ket risk that the Company faces is interest rate risk. If interest rates increase the market value of fixed interest 

securities will decrease, and vice versa. The Company’s profitability is also affected by its investment income. The 

net return on fixed interest securities is affected chiefly by changes in general interest rates, the credit quality 

and duration of the securities held and changes in exchange rates in respect of the currencies held by the Com-

pany. The Company maintains a comprehensive investment management mandate with its investment manager 

which, in addition to setting clear parameters for allowed asset-types and credit quality, also closely monitors 

asset / liability duration matching and foreign currency net exposures. In accordance with the “prudent person” 

principle in particular, WRBEAG only invests in assets whose risks can be properly identified, measured, moni-

tored, managed, controlled and reported upon and whereby these can be appropriately taken into account in the 

assessment of overall solvency needs as part of the ORSA process. 

Market risks are assessed through risk and control assessments, risk reviews of the investment strategy as well 

as in the calculation of the Solvency Capital Requirement and mitigated by selecting investments that meet the 

Company’s security and quality standards and are profitable and admissible from a regulatory capital perspec-

tive. 
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C.4 Counterparty Credit Risk 

Counterparty credit risk is the risk that a counterparty or an issuer of securities, which the Company holds in its 

asset portfolio, defaults; or that another party fails to perform according to the terms of the contract. Credit risk 

arises from cash and cash equivalents, deposits with banks and financial institutions, financial investments, as 

well as credit exposures to counterparties such as reinsurers, brokers and other outstanding receivables. 

The Company seeks to alleviate a proportion of its gross claims liabilities through the purchase of suitable rein-

surance protection. The ultimate recoverability of the Company’s claims under that reinsurance protection is sub-

ject to credit risks arising from both the ability and willingness of the reinsurer to pay claims submitted by the 

Company. The Company mitigates its risk of non-recovery from reinsurers through the operation of a stringent 

reinsurance security vetting process and close monitoring of underwriting criteria to ensure that risks written fall 

within reinsurers’ risk acceptance criteria. This process is also extended to the continuous review of the financials 

and creditworthiness of brokers with which the Company trades. 

The Company has an investment strategy and policy designed to assist in managing the Company’s exposure to 

liquidity risks, concentration risk, asset-liability mismatches and credit risk in relation to its financial investments. 

The Company’s investment manager acts with parameters and guidelines set out in that policy. Additionally, on 

a monthly basis senior management and members of the Board review the investment summary to ensure the 

fixed interest securities held are in the line with the Company’s objectives and risk appetite. 

Counterparty credit risks are assessed through risk and control assessments as well as in the calculation of the 

Solvency Capital Requirement and mitigated by allowing only investments that correspond to investment grade 

or higher as defined by leading credit ratings agencies, by strict credit control checking and reporting and by using 

only reinsurance counterparties on our security list. 

C.5 Liquidity Risk 

Liquidity risk is the risk that the Company may be unable to meet its payment obligations in a timely manner at 

a reasonable cost. Liquidity management in the Company seeks to ensure that, even under adverse conditions, 

the Company has access to the funds necessary to cover its claims and obligations. Senior management, through 

maintaining sufficient cash marketable investment portfolio, ensure funds are available to meet such needs. 

C.6 Operational Risk 

Operational risk is defined as the risk of loss resulting from inadequate or failed internal processes, people and 

systems or from external events. Operational risks include, but are not limited to, information technology, infor-

mation security, human resources, project management, tax, legal, fraud and compliance. External factors, in-

cluding any business processes outsourced either internally to other operating units within the WRBC Group or 

to external third party providers, also directly influence WRBEAG’s operational risk profile. Senior management, 

with oversight from the Board, has primary responsibility for the management of operational risks through de-

veloping policies, procedures and controls and across the different products, activities, processes and systems 

under their control and for the allocation of responsibilities. WRBEAG maintains documented processes and con-

trols within business functions, which ensure risks are appropriately managed; for instance, WRBEAG has estab-

lished and tested disaster recovery procedures and a Business Continuity Plan for its operations.  
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WRBEAG is also exposed to Group Risk that is derived from being part of the wider WRBC Group. WRBC pro-

vides asset management, systems support and maintenance and capital support amongst other items. WRBEAG 

derives significant benefits from being part of the Group. Group risk is managed at the executive level through 

building strong relationships, reputation and mutually aligned strategic, social, ethical and regulatory objectives. 

Operational risk for the Company is subject to the following sensitivities:  

 Legal judgments and political decisions;  

 Environmental factors; 

 The inability to attract and retain key personnel and qualified employees; 

 Project activities; 

 Difficulties with information technology, telecommunications or other computer systems; and 

 Failure to maintain the security of networks and confidential data could expose WRBEAG to liability. 

These risks are mitigated via a combination of: 

 Understanding the Company’s environment and business processes; 

 Business continuity planning, which has been documented and tested to ensure it is robust; 

 Disaster recovery procedures to mitigate business interruptions from information technology issues; and 

 Mandatory training for all staff in areas such as IT and data security, and regulatory areas such as money 

laundering, business ethics and OFAC compliance. 

Operational risks are assessed through risk and control / Pillar II risk assessments as well as in the calculation of 

the Solvency Capital Requirement. The status of operational risks is reviewed quarterly. Issues are escalated to 

the Board Risk Committee as appropriate.  

C.7 Other material risks 

Currency Risk 

The Company has branches in Germany, Norway, Spain, Sweden and the UK, writes worldwide business denom-

inated in a number of different currencies via BOUM and BRUK and is using US dollars as the booking and report-

ing currency. As a result, it is exposed to currency risk in respect of liabilities under insurance policies denomi-

nated in currencies other than US dollars. Foreign exchange risk arises from future commercial transactions and 

recognized assets and liabilities in the various branch trading currencies. The Company manages this risk by 

avoiding excessive disparity between the currency profile of the Company's liabilities and its assets. 

C.8 Risk Profile – Any other information 

In 2020, the Company was adversely affected by COVID-19 pandemic event and it is expected that the impact 

will continue. In response to the COVID-19 pandemic, Company implemented remote working policies, which 

have resulted in disruption of our business routines, heightened risk of cyber security attacks and data security 

incidents and greater dependency on internet and telecommunications access and capabilities. However, the 
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Company cannot predict the magnitude or duration of its continued impact. The Company is continuing to eval-

uate the COVID-19 impact on the demand for our insurance products, impact on investments and credit risk as 

well as impact on the operations.

D Valuation for Solvency Purposes   

D.1 Assets 

D.1.1 Solvency II valuation for each material class of assets 

D.1.1.1  Bonds 

As of the reporting date the Company held an investment of USD 370.3m in a portfolio of fixed income securi-

ties. The portfolio is split between Government Bonds [S.02.01.01.R0140.C0010] and Corporate Bonds 

[S.02.01.01.R0150.C0010]. In addition, WRBEAG is holding a term loan reported in [S.02.01.01.R0170.C0260]. 

The portfolio includes neither Collateralised Securities [S.02.01.01.R0170.C0010] nor Collective Investments in 

Undertakings [S.02.01.01.R0180.C0010]. 

At the reporting date, these asset classes have the following balances: Government Bonds of USD 155.0m, Cor-

porate Bonds of USD 215.3m and a term loan of USD 22.1m, totalling to a solvency value of USD 392.4m (2019: 

USD 501.8m). The reduction in balances mainly driven by the dividend payment of USD 100m which was paid in 

Q1 2020. 

Investment securities are valued at fair value based on market prices at the reporting date, which are quoted 

prices in active markets for identical assets per Article 10(2) of the Delegated Regulation. As these are publicly 

traded securities, the market prices are readily available and provided to WRBEAG in a statement from the in-

vestment manager. There are no material assumptions or judgments made.  Gains or losses arising from the sale 

of investments and changes in the market value of investments are included in the value of the portfolio. 

There are no significant estimates used in valuing these investments due to the nature of the securities held. 

These are actively traded products. 

D.1.1.2  Receivables 

Receivables in the Solvency II balance sheet at the reporting date are valued at USD 89.5m (2019: USD 118.6m) 

and consist of insurance and intermediaries’ receivables of USD 35.1m (2019: USD 31.7m) 

[S.02.01.01.R0360.C0010], reinsurance receivables of USD 45.4m (2019: USD: 70.7m) [S.02.01.01.R0370.C0010] 

and receivables, not insurance USD 9.0m (2019 USD: 16.2) [S.02.01.01.R0380.C0010]. 

The majority of reinsurance receivables of USD 45.4m are related to the quota share settlement with BIC. The 

insurance and reinsurance receivables are valued at face value. 
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Insurance and intermediaries receivables of USD 35.1m [S.02.01.01.R0360.C0010] (2019: USD 31.7m) consist of 

due premiums outstanding which are as such not included in the technical provision calculation. 

The valuation of insurance and intermediaries’ receivables differ under FL GAAP and Solvency II. Under FL GAAP 

this amount is the total of gross written premium and insurance premium tax up to the contract bound-ary for all 

policies. Under Solvency II, the future premium collections are included in the technical provisions 

[S.02.01.01.R0540.C0010] and only the actual due premiums are reported in [S.02.01.01.R0360.C0010]. 

Receivables (trade, not insurance) of USD 9.0m [S.02.01.01.R0380.C0010] relate to other than insurance activities 

such as general expenses and intercompany balances. 

D.1.1.3 Cash and cash equivalents 

As of the reporting date, the Company had USD 54.6m held as cash and cash equivalents 

[S.02.01.01.R0410.C010] (2019: USD 64.0m). This position includes WRBEAG’s operating cash held by the vari-

ous operating entities. Cash and cash equivalents are valued at fair value as reported to the Company by the 

relevant financial institution at the end of the period, per Article 10(2) of the Delegated Regulation. 

There are no significant estimates or judgments used in valuing the cash holdings due to the nature of valuing 

cash held in multiple currencies. 

D.1.1.4 Deferred tax asset 

At the reporting date, the Company does not held deferred tax asset on its balance sheet. 

D.1.2 Differences between Solvency II valuation and FL GAAP valuation by material class of assets 

D.1.2.1  Bonds 

Under Solvency II, investment securities are valued at fair value based on market prices at the reporting date, 

which are quoted prices in active markets for identical assets per Article 10(2) of the Delegated Regulation. The 

valuation according to FL GAAP is based on the lower of cost and market value by individual assets. At the end 

of 2020 the Company held unrealised losses due to valuation difference of USD -19,703 (2019: USD -434,698). 

The remaining difference is accrued interest that is presented separately under FL GAAP. 

D.1.2.2 Receivables  

The valuation of insurance and intermediaries receivable [S.02.01.01.R0360.C0010] differ under FL GAAP and 

Solvency II. Under FL GAAP, this amount is the total of Gross Written Premium and insurance premium tax up to 

the contract boundary for all policies. Under Solvency II, the future premium collections are included under PTP 
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in technical provisions [S.02.01.01.R0520.C0010] and the actual due premiums outstanding are included in 

R0360.   

D.1.2.3 Cash and cash equivalents 

There are no differences between the Solvency II valuation and the FL GAAP valuation of cash and cash equiva-

lents. 

D.2 Technical provisions 

D.2.1 Technical provisions analyzed by each material line of business 

The value of the Company’s technical provisions is set out in template 17.01.01 (Non-Life Technical Provisions). 

All liabilities are denominated in United States Dollars (USD). Supplementary information regarding delays in 

timing of settlement and apportionment of the claims technical provision to the most recent and prior accident 

years are included in template 19.01.01 (Non-Life insurance claims). 

D.2.2 Valuation of Technical Provisions 

A summary of the WRBEAG Technical Provisions on the projected FL GAAP and Solvency II Balance Sheet as at 

December 31, 2019 is set out in Figure 2.1 below. 

Figure 2.1 – WRBEAG Summary of Technical Provisions as at December 31, 2020  

D.2.3 Basis of Calculation, Current Methodology, Assumptions and Compliance with Requirements 

Basis of Calculation 

Solvency II Technical Provisions (“TPs”) are required to be on a “best estimate” basis – i.e. exclude any implicit or 

explicit margins for prudence (or optimism). 
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The approach taken to adjust FL GAAP reserves to produce Solvency II Technical Provisions is in line with availa-

ble guidance, and the major changes from the FL GAAP reserving methodology are: 

 Reporting is carried out at the standard Solvency II classes of business; 

 Future claims (non-incurred) are estimated and offset by the premium associated with this business (rather 

than 100% UPR being held on the premium); 

 Inclusion of legally bound, but not incepted, business; this falls under the definition of ‘existing contracts’ 

under Solvency II; 

 All calculations are based on a cash flow basis, so any transactions that have been contractually bound, but 

where the cash has not yet been paid or received will be included as a future cash flow; 

 Additional allowance for expenses is made and is on the basis that the provision includes the expected oper-

ating expense needed to service all existing policies to lifetime conclusion; 

 Future premium income, claims & expenses outgo are all discounted for the time value of money; and 

 The reserves held for future claims are calculated on a best-estimate basis with an explicit risk margin added 

onto this best estimate, rather than reserves containing any implicit prudence. 

The Technical Provisions calculation is on a going concern basis.  

Methodology & Assumptions 

The methodology techniques, and the level at which they are applied, are consistent with the nature of the busi-

ness being written, the maturity of the business, and standard market practice. 

The SII technical provisions are comprised of the best estimate of all future cash flows in respect of in force and 

legally bound policies plus an explicit risk margin. 

The starting point for the estimation of net technical provisions are the booked FL GAAP provisions at the 

valuation date. These are then adjusted, by individual class, currency, and underwriting year to a Solvency II cash 

flow basis. Key adjustments include: 

 Reallocation of “Not Yet Due” debtor and creditor balances held on the FL GAAP balance sheet into the SII 

technical provisions as they represent future premium cash flows.  

 Solvency II technical provisions are required to be on a “best estimate” basis; any implicit or explicit margins 

for prudence (or optimism) are removed. 

 Unearned premium reserves (net of deferred acquisition costs) held on the FL GAAP balance sheet are 

removed and replaced with the best estimate of the unexpired risk; effectively recognizing a release in 

“profit”.  

 An additional allowance is made for Events Not In Data (“ENIDs”), acknowledging that the data used to 

determine the FL GAAP claims reserves will not include all possible outcomes. 

 Additional provisions are included for future expenses incurred in servicing all existing insurance obligations 

to expiry. 

 A reinsurance bad debt loading is included, based on the latest S&P Annual Global Default Study. 

 SII technical provisions include additional cash flows in respect of written, but not yet incepted, business.  

 Future cash flows are discounted using the latest EIOPA risk-free yield curves to allow for the time value of 
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money. 

The best estimate provisions are split between gross and ceded reinsurance provisions. They are further divided 

into claims (earned) and premium (unearned) provisions. 

An explicit risk margin is added onto the net best estimate technical provisions to reflect the level of risk the 

Company is exposed to. It is assumed to be the amount required to take over and support the Company’s 

insurance obligations. 

Future Premium 

Solvency II requires all future cash flows relating to insurance contracts to be included within the technical 

provisions. As a consequence, premiums not yet due at the valuation date, are reallocated out of the 

debtor/creditor balances held on the FL GAAP balance sheet and into the SII technical provisions. 

Gross future premiums for incepted policies are estimated as written premium less signed premium at the 

valuation date. Premium amounts are gross of associated acquisition costs, which are captured as part of the 

expense provisions. Consideration is given to whether all signed premiums have actually been received and, 

where the difference is material, adjustments are made to the signed amounts to reflect balances held within 

service companies. Gross future premiums are only included to the extent that associated liabilities are also 

included within the SII technical provisions, consistent with the principle of correspondence. 

Future reinsurance premiums payable are estimated for the Company at the valuation date, including an 

allowance for reinsurance contract boundaries. Similar to the gross premium, where a significant sum of money 

is held in service companies as at the valuation date, adjustments will be made to the future premiums to reflect 

this. 

Best Estimate Losses 

The best estimate claims provisions are determined using assumptions from the latest FL GAAP reserve review. 

The FL GAAP reserving process is based on credible and up-to-date information. Earned and unearned provisions 

are derived using appropriate actuarial methods and represent the probability-weighted average of applicable 

future cash flows. Results from the quarterly FL GAAP reserving analysis are deemed an appropriate starting 

point for the technical provisions. 

Cash flow Patterns 

For the calculation of technical provisions, suitable payment patterns have been applied to each of the relevant 

elements of the provisions, by reserve class and underwriting year, in order to derive the discounted cash flows.  

For the gross claims and expense related provisions, the quarterly claims payment patterns have been set equal 

to the paid development patterns, projected as part of the GAAP reserving process.  

For the corresponding reinsurance provisions (excluding RI bad debt), the ceded patterns are determined in line 

with the gross assumptions. 
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Gross and ceded premium related provisions are all assumed to be received or paid in full within the next year. 

Events Not in Data 

The requirement under GAAP is that the technical provisions allow for items that are implicitly included within 

the data or are “reasonably foreseeable”. Under Solvency II the best estimate must have reference to “all possible 

outcomes”. This will include latent claims or very extreme high severity, low probability outcomes. These items 

(both latent claims and extreme events) have been labelled Events Not in Data (“ENIDs”). WRBEAG has a load 

for each subclass of business expected to capture unknown events, as well as the expected recovery rate.   

Reinsurance Bad Debt 

Reinsurance Bad Debt is estimated using the expected default probabilities for each S&P rating category for each 

future year. These probabilities are applied to the reinsurance recoveries expected in each future year to estimate 

the Reinsurance Bad Debt loading. 

Expenses 

The best estimate expense provisions reflect all cash flows arising from expenses incurred in servicing existing

policies during their lifetime. These include both allocated and unallocated expenses. 

Provisions for future expenses are calculated by Actuarial, based on input and information from Finance, in line 

with Company planning process. All future expenses required to service existing policies (including salaries, IT 

costs and third party fees) and the expected timing of cash flows have been taken into account. 

Bound Unincepted Business 

Under Solvency II, an allowance must be made for policies bound before the valuation date but that incept after-

wards. Premiums are sourced directly from the individual branches and corresponding claims are calculated 

based on the plan loss ratio, which is available from the current 2020 plan information. 

Discounting 

The expected present values of the future cash flows have been determined using the latest EIOPA risk-free yield 

curves.  

Risk Margin 

Solvency II technical provisions are defined as the sum of the net best estimate claims and premium provisions 

and a risk margin. While the claims and premium provisions should be at a best estimate level, the risk margin is 

designed to represent the additional amount a reference undertaking would be expected to require in order to 

take over and meet the insurance obligations of the Company. 

DocuSign Envelope ID: A428F585-5F0A-46DE-A97E-DD7627FB9526



W. R. Berkley Europe AG – Solvency and Financial Condition Report 2020 

Page 42 of 50

The risk margin has been determined using the proportional square root method on the latest SCR, the ratio of 

risk margin to net claims related TPs is then held until the SCR is refreshed. The total SCR is run off in proportion 

to the square root of the run-off of net claims reserve required at each future year. A 6% cost of capital is applied 

to the sum of this discounted cash flow to give the risk margin. This risk margin is allocated to line of business in 

proportion to the net best estimate Technical Provisions. 

D.2.4 Uncertainty associated with the value of technical provisions 

The SII technical provisions are materially dependent on the reliability and accuracy of the underlying GAAP re-

serving process. Projections of ultimate claims are inherently uncertain and the actual emergence of losses may 

vary significantly from current estimates. Key sources of uncertainty include, but are not limited to:  

- Events Not In Data - Identification, parameterization, modelling and validation of ENIDs is widely regarded 

as challenging fundamentally due to their nature. This is exacerbated by having a lack of data and therefore 

more acute for lines with limited claims history. 

- Expense Budget - Assumptions underpinning expense amounts may not be realized, leading to variability in 

the estimate of future administration cash flows. 

- Duration - The timing of cash flows is not known with certainty. Generally, cash flow patterns are derived by 

looking at the historic experience. If past data is not directly available, a similar item will be used. 

- Risk margin Run-Off - The assumed emergence of risk is expected to be equal to the square root of the 

reduction of the SII technical provisions.  

- Data Granularity - Data is not available at a granular enough level to identify all financials at a SII class of 

business level. A high-level assumption, based on historical written premium, has been used to allocate the 

technical provisions figures accordingly. 

All aspects of the technical provisions, including data, methods and assumptions are subject to appropriate levels 

of validation and are considered proportional to the risks and materiality. 

D.3 Other liabilities 

D.3.1 Solvency II valuation for each material class of liability 

Payables in the Solvency II balance sheet at the reporting date are valued at USD 84.8m (2019: USD 186.2m) and 

consist of insurance and intermediaries’ payables of USD 4.7m (2019: USD 0m) [S.02.01.01.R0820.C0010], rein-

surance payables of USD 49.5m (2019: USD 27.8m) [S.02.01.01.R0830.C0010] and payables (trade, not insurance) 

of USD 30.6m (2019: USD 158.4m) [S.02.01.01.R0840.C0010]. 

The balance of insurance and intermediaries’ payables of USD 4.7m [S.02.01.01.R0820.C0010], relates to current 

payments to insurance companies and brokers. The insurance and intermediaries’ payables are valued at face 

value. 

The majority of reinsurance payables of USD 49.5m [S.02.01.01.R0830.C0010] are related to the quota share set-

tlement with BIC and consists of the payables due at the reporting date, which are as such not included in the 

technical provision calculation. 
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D.4 Alternatives methods of valuation 

There are no alternative methods of valuation used by the Company to value assets or liabilities. 

D.5 Valuation for solvency purposes – Any other information 

D.5.1 Risk management areas  

Underwriting and reserving 

The Company’s Underwriting Policy and Risk Policy set out the regular monitoring of claims ratios, pricing ade-

quacy and reserving adequacy. This feedback allows material deviations from expected levels to be identified, 

acted upon, and appropriate changes to pricing rates and provisioning assumptions to be implemented. 

The Company’s Data Quality Policy is implemented through periodic data quality checks tracking and evaluating 

the results of the execution of a series of data quality rules. The rules and related tolerances themselves are re-

viewed regularly. 

The Company adheres to claims management procedures and oversight of third party claims adjusters. Key con-

trols in place for management of claims include, but are not limited to: 

 Specialized claims processing teams; 

 Strong oversight of claims management which is undertaken by third parties; 

 Regular oversight and scrutiny of claims and claims processing performance; 

 Process description and mapping of claims procedures; and 

 Routes of escalation for different types of claims. 

In line with the Company’s Risk Policy, the expected profits included in future premiums are determined in ac-

cordance with Article 260(2) of the Delegated Regulation. The calculation is made under the assumption that in 

the event of a policyholder discontinuing their policy for any reason and that future premiums are not received 

this relieves the Company of liability for future claims on that policy. 

The Company groups all of its business in single homogenous risk groups. The fundamental nature of the business 

is to meet the costs of claims, and while the Company operates in various jurisdictions and markets, the underly-

ing risks are similar.  

The Company uses grouped data to determine its premium technical provisions, which results in loss making 

policies being automatically offset against profit-making policies. 

Asset-liability management 

See section C.3. and C.7. for the documentation of asset and liability mismatch and the actions if this is the case. 

See section D.2. on the Company’s technical provisions. 
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Investment risk management 

The actions taken by the Company to ensure that the Company’s investments comply with the prudent person 

principle and take into account the nature of the Company’s business, its approved risk tolerance limits, its sol-

vency position and risk-exposure are set out in section C.3. 

See section C 4. for the quality comment on investment credit rating. 

Per section C.3. the Company does not invest directly in derivative vehicles for investment income purposes.  

The investment portfolio is reviewed on a regular basis. 

Liquidity risk management 

Short term and long-term liquidity risks are covered in section C.5. The composition of the assets and the availa-

bility of those assets to cover the Company’s obligations as they fall due are covered in section C.3.   

Concentration risk management 

See section C.1. for underwriting concentration risk management. 

Operational risk management 

See section C 6. for measures used to assess operational risks. 

Reinsurance and other insurance risk mitigation techniques 

See section C.1. for the approach to reinsurance risk mitigation techniques and section C.4. for the analysis of 

credit risk in the Company. 
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E Capital Management  

E.1.1 Own funds 

E.1.2 Objective, policies and processes for managing own funds 

The Company’s available own funds, eligible own funds and ratio of eligible own funds over SCR and MCR are 

disclosed in Quantitative Reporting Template (QRT) S.23.01.01. The objectives of the business are to maintain 

sufficient own funds to cover the SCR and MCR with an appropriate buffer. These should be of sufficient quality 

to meet the eligibility requirements in Article 82 of the Delegated Regulation. The Company holds regular meet-

ings of senior management, in which the ratio of eligible own funds over SCR and MCR are reviewed. The com-

mittee that review solvency are described in more detail in section B.1 (General information on the System of 

Governance) and ultimately rest with the Board. As part of own funds management, the Company prepares on-

going annual solvency projections and reviews the structure of own funds and future requirements. The business 

plan, which forms the base of the ORSA Report, contains a three-year projection of funding requirements and 

this helps focus actions for future funding. There were no material changes in the objectives, policies and pro-

cesses employed by the undertaking for managing its own funds. 

The following basic own-fund items are deemed to substantially possess the characteristics set out in Article 69 

of the Delegated Regulation when determining the tier of own funds in to which the basic own fund items fall. 

E.1.3 Own funds classified by tiers 

Tier 1 unrestricted 

Total available tier 1 unrestricted own funds (T1U) of USD 272.2m (2019: USD 289.8m) consist of USD 8.3m of 

ordinary share capital, USD 307.3m (2019: USD 307.3m) of share premium related to ordinary share capital, USD 

4.2m of initial funds and the reconciliation reserve of USD -47.7m (2019: USD -30.1m) (Details see S.23.01.01 ). 

All of these are basic own funds. These are analysed as follows: 

Ordinary share capital 

There is USD 8.3m of called up, issued and fully paid ordinary share capital at the reporting date. This is a high 

quality, available, own fund item that meets the tier 1 features determining classification as specified in Article 

71 of the Delegated Regulation. The ordinary share capital is available, is not subordinated in any way, and has 

no restricted duration. Article 71 (1) (e) of the Delegated Regulation does not apply and therefore there is no loss 

absorbency mechanism described here. 

Share premium account related to ordinary share capital 

There is USD 307.3m (2019: USD 307.3m) of fully paid share premium in relation to the ordinary share capital at 

the reporting date. This is a high quality, available, own fund item that meets the tier 1 features determining 

classification as specified in Article 71 of the Delegated Regulation. The share premium related to ordinary share 

capital is available, is not subordinated in any way, and has no restricted duration. Article 71 (1) (e) of the Dele-

gated Regulation does not apply and therefore there is no loss absorbency mechanism described here. 
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Initial funds 

There is USD 4.2m of fully paid initial funds. This is a high quality, available, own fund item that meets the tier 1 

features determining classification as specified in Article 71 of the Delegated Regulation. The share premium re-

lated to ordinary share capital is available, is not subordinated in any way, and has no restricted duration. Article 

71 (1) (e) of the Delegated Regulation does not apply and therefore there is no loss absorbency mechanism de-

scribed here. 

Reconciliation reserve 

The reconciliation reserve of USD -47.7 (2019: USD -30.1m) is made up of USD 272.2m (2019: USD 289.8m) Sol-

vency II excess of assets over liabilities less USD 319.9m (2019: USD 319.9m) of basic own fund items per Article 

70 of the Delegated Regulation and the Technical Standards. The reason for the significant drop of the reconcili-

ation reserve from USD -30.1m in  2019 to USD -47.7m in 2020, is WRBEAG’s net loss of USD -18.6 generated in 

2020, which is negatively impacting the available capital at year-end. 

There are no foreseeable dividends or own shares held. The reconciliation reserve is available, is not subordi-

nated, and has no restricted duration. Article 71 (1) (e) of the Delegated Regulation does not apply and therefore 

there is no loss absorbency mechanism described here. 

Tier 2 and Tier 3 

The Company does not have any tier 2 or tier 3 items on its balances sheet at year-end. 

E.1.4 Eligible amount of own funds to cover the Solvency Capital Requirement 

The total eligible own funds to meet the SCR are USD 272.2m (2019: USD 289.8m), fully appertaining to tier 1 

unrestricted funds. The eligible own funds were reduced due to the loss generated in 2020 under Solvency II. 

The eligible own funds over SCR ratio was 2.69 as at December 31, 2020 (2019: 2.84). 

E.1.5 Eligible amount of own funds to cover the Minimum Capital Requirement 

The total eligible own funds to meet the MCR are USD 272.2m (2019: USD 289.8m), fully appertaining to tier 1 

unrestricted funds. 

The eligible own funds over MCR ratio was 10.77 as at December 31st, 2020 (2019: 11.35). 

E.1.6 Difference between equity as shown in the financial stateme 
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E.1.7 nts and the Solvency II value excess of assets over liabilities 

Total equity per the financial statements was USD 275.1m as at December 31, 2020 (2019: USD 293.3m). Excess 

over liabilities as calculated for Solvency was USD 272.2m (2019: USD 289.8m). There are no differences in the 

ordinary share capital. The difference of USD 2.8m between the net assets of the Company in the financial state-

ments and the solvency valuation of the excess of assets over liabilities is due to adjustments to the Statutory 

Accounts value in order to value assets and liabilities at their solvency valuations and the subsequent impact on 

accumulated losses when performing these adjustments. The adjustments are documented in section E, covering 

valuation of material assets and liabilities per Article 296 of Delegated Regulation. The summary of tax adjust-

ments to the Statutory Accounts Value to get to the Solvency II value [S.02.01.01.C0010] are listed here: 

E.1.8 Solvency Capital Requirement and Minimum Capital Requirement 

The Solvency Capital Requirement and Minimum Capital Requirement for the Company are set out in templates 

25.01.01 (Solvency Capital Requirement – for undertakings on standard formula) and 28.01.01 (Minimum Capital 

Requirement - Only life or only non-life insurance or reinsurance activity) respectively. The template provides for 

a split by risk modules. The Company applies the Standard Formula, without modification for an undertaking 

specific parameters, and has not used any simplifications allowed by the regulations. The final amounts remain 

subject to supervisory assessment. The Company has not received any imposed capital add-ons or imposed un-

dertaking specific parameters. 

Solvency Capital Requirement is the modelled value of a 1 in 200-year loss of own funds occurring in the next 

year. The SCR as at December 31, 2020 was USD 101,128,558 (2019: USD 102,135,832).  

The Minimum Capital Requirement value is based on the business volume and business mix. The MCR is subject 

to a minimum value of 25% of the SCR.  

The following table summarizes the movements in capital by risk type as produced by the Standard Formula 

calculation:  

FL GAAP - SII Adjustments As at December 31, 2020 As at December 31, 2019
Net assets under FL GAAP 275,082,409 293,260,946

Adjustments for Technical Provisions under SII (34,969,250) (38,622,359)

Recognition Reinsurance Payables/Receivables 25,955,809 40,462,350

Other SII Adjustments 6,130,933 (5,268,017)

Net assets under SII 272,199,901 289,832,920
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E.1.9 Use of the duration- based equity risk sub-module in the calculation of the Solvency Capital Require-

ment  

Not applicable. 

E.1.10 Differences between the standard formula and any internal model used 

Not applicable. 

E.1.11 Non-compliance with the minimum capital requirement and non-compliance with the solvency cap-

ital requirement 

The Company has complied continuously with both the Minimum Capital Requirement and Solvency Capital Re-

quirement throughout the reporting period. 

E.1.12 Capital management – Any other information 

Not applicable. 

in USD As at December 31,2020 As at December 31,2019

Operation Risk 18,645,859 16,263,319

Diversification Benefit (28,408,670) (29,276,399)

Intangible Risk

Market Risk 37,118,657 43,921,295

Counterparty Risk 32,118,323 24,289,619

Non-Life Underwriting Risk 41,165,365 46,438,448

Health Underwriting Risk 489,023 499,550

SCR 101,128,558 102,135,832

MCR 25,282,140 25,533,958
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F Additional Voluntary Information 

F.1.1 Other additional voluntary information 

Not applicable. 
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G Templates  

The templates are provided as an appendix to this document. The Company is required to disclose the following 

templates as set out in the Commission Implementing Regulation (EU) 2015/2452 of December 2015 laying down 

implementing technical standards with regard to procedures, formats and templates of the solvency and finan-

cial condition report in accordance with Directive 2009/138/EC of the European Parliament and the Council. 

Template code Template name 

S.02.01.02 Balance sheet 

S.05.01.02 Premiums, claims and expenses by line of business 

S.05.02.01 Premiums, claims and expenses for top 5 countries and home country 

S.17.01.02 Non-life technical provisions 

S.19.01.21 Non-life insurance claims 

S.23.01.01 Own funds 

S.25.01.21 Solvency Capital Requirement – for undertakings on Standard Formula 

S.28.01.01 Minimum Capital Requirement – Only life or only non-life insurance or reinsurance activity 
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S.02.01.02

Solvency II value
C0010

Assets
Intangible assets R0030

Deferred tax assets R0040

Pension benefit surplus R0050

Property, plant & equipment held for own use R0060 4,347
Investments (other than assets held for index-linked and unit-linked contracts) R0070 370,332
Property (other than for own use) R0080

Holdings in related undertakings, including participations R0090

Equities R0100

Equities - listed R0110

Equities - unlisted R0120

Bonds R0130 370,332
Government Bonds R0140 155,045
Corporate Bonds R0150 215,287
Structured notes R0160

Collateralised securities R0170

Collective Investments Undertakings R0180

Derivatives R0190

Deposits other than cash equivalents R0200

Other investments R0210

Assets held for index-linked and unit-linked contracts R0220

Loans and mortgages R0230 22,052
Loans on policies R0240

Loans and mortgages to individuals R0250

Other loans and mortgages R0260 22,052
Reinsurance recoverables from: R0270 492,030
Non-life and health similar to non-life R0280 492,030
Non-life excluding health R0290 485,000
Health similar to non-life R0300 7,030
Life and health similar to life, excluding health and index-linked and unit-linked R0310

Health similar to life R0320

Life excluding health and index-linked and unit-linked R0330

Life index-linked and unit-linked R0340

Deposits to cedants R0350

Insurance and intermediaries receivables R0360 35,071
Reinsurance receivables R0370 45,411
Receivables (trade, not insurance) R0380 9,046
Own shares (held directly) R0390

Amounts due in respect of own fund items or initial fund called up but not yet paid in R0400

Cash and cash equivalents R0410 54,591
Any other assets, not elsewhere shown R0420 1,067
Total assets R0500 1,033,946
Liabilities
Technical provisions - non-life R0510 644,306
Technical provisions - non-life (excluding health) R0520 635,142
TP calculated as a whole R0530

Best Estimate R0540 612,684
Risk margin R0550 22,458
Technical provisions - health (similar to non-life) R0560 9,164
TP calculated as a whole R0570

Best Estimate R0580 8,845
Risk margin R0590 319
Technical provisions - life (excluding index-linked and unit-linked) R0600

Technical provisions - health (similar to life) R0610

TP calculated as a whole R0620

Best Estimate R0630

Risk margin R0640

Technical provisions - life (excluding health and index-linked and unit-linked) R0650

TP calculated as a whole R0660

Best Estimate R0670

Risk margin R0680

Technical provisions - index-linked and unit-linked R0690

TP calculated as a whole R0700

Best Estimate R0710

Risk margin R0720

Contingent liabilities R0740

Provisions other than technical provisions R0750 11,964
Pension benefit obligations R0760

Deposits from reinsurers R0770

Deferred tax liabilities R0780

Derivatives R0790

Debts owed to credit institutions R0800

Financial liabilities other than debts owed to credit institutions R0810

Insurance & intermediaries payables R0820 17,695
Reinsurance payables R0830 51,023
Payables (trade, not insurance) R0840 32,919
Subordinated liabilities R0850

Subordinated liabilities not in BOF R0860

Subordinated liabilities in BOF R0870

Any other liabilities, not elsewhere shown R0880 3,840
Total liabilities R0900 761,746
Excess of assets over liabilities R1000 272,200

Legal name: W. R. Berkley Europe AG, Closing date: 2020-12-31

Display currency: k USD

Balance sheet
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S.05.01.02 - 01

Medical expense 

insurance

Income protection 

insurance

Workers' 

compensation 

insurance

Motor vehicle liability 

insurance
Other motor insurance

Marine, aviation and 

transport insurance

Fire and other damage 

to property insurance

General liability 

insurance

Credit and suretyship 

insurance

Legal  expenses 

insurance
Assistance

Miscellaneous financial 

loss
Health Casualty

Marine, aviation, 

transport
Property

C0010 C0020 C0030 C0040 C0050 C0060 C0070 C0080 C0090 C0100 C0110 C0120 C0130 C0140 C0150 C0160 C0200

Gross - Direct Business R0110 2,692 1,458 -254 224 30,535 3,351 73,224 2,954 114,184

Gross - Proportional reinsurance accepted R0120 31 23,926 20,772 18,625 1,425 64,779

Gross - Non-proportional reinsurance accepted R0130 62,393 42,652 105,044

Reinsurers' share R0140 2,409 1,351 -369 202 52,733 21,795 84,502 2,610 1,295 56,565 39,509 262,601

Net R0200 284 137 115 22 1,729 2,328 7,348 344 130 5,828 3,143 21,407

Gross - Direct Business R0210 2,838 1,542 -998 329 30,570 4,166 65,817 2,933 107,198

Gross - Proportional reinsurance accepted R0220 28 23,465 18,576 17,790 1,447 61,306

Gross - Non-proportional reinsurance accepted R0230 61,053 42,592 103,645

Reinsurers' share R0240 2,613 1,440 -1,039 297 52,260 20,774 77,849 2,634 1,314 55,353 39,548 253,044

Net R0300 225 129 41 33 1,775 1,969 5,758 299 132 5,700 3,044 19,104

Gross - Direct Business R0310 766 876 3,773 875 17,318 -1,308 31,326 1,711 55,338

Gross - Proportional reinsurance accepted R0320 -7 9 7,566 11,480 8,019 798 27,867

Gross - Non-proportional reinsurance accepted R0330 67,386 8,686 76,072

Reinsurers' share R0340 838 837 3,266 857 24,997 8,706 34,942 1,536 710 62,316 7,754 146,760

Net R0400 -79 48 507 18 -113 1,466 4,404 175 89 5,070 931 12,517

Gross - Direct Business R0410

Gross - Proportional reinsurance accepted R0420

Gross - Non- proportional reinsurance accepted R0430

Reinsurers'share R0440

Net R0500

Expenses incurred R0550 912 790 693 844 1,956 6,392 12,732 -174 487 -1,309 2,784 26,106

Other expenses R1200

Total expenses R1300 26,106

Legal name: W. R. Berkley Europe AG, Closing date: 2020-12-31

Display currency: k USD

Premiums, claims and expenses by line of business

Line of Business for: non-life insurance and reinsurance obligations (direct business and accepted proportional reinsurance) Line of business for: accepted non-proportional reinsurance

Total

Premiums written

Premiums earned

Claims incurred

Changes in other technical provisions
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Home Country

Top 5 countries (by 

amount of gross 

premiums written) - non-

life obligations

Top 5 countries (by 

amount of gross 

premiums written) - non-

life obligations

Top 5 countries (by 

amount of gross 

premiums written) - non-

life obligations

Top 5 countries (by 

amount of gross 

premiums written) - non-

life obligations

Top 5 countries (by 

amount of gross 

premiums written) - non-

life obligations

Total Top 5 and home 

country

C0080 C0020 C0030 C0040 C0050 C0060 C0140

R0010 DE ES GB NO SE

Gross - Direct Business R0110 220 11,908 43,008 2,371 10,718 7,114 75,339

Gross - Proportional reinsurance accepted R0120 1,023 445 41,877 1,804 838 45,986

Gross - Non-proportional reinsurance accepted R0130 1,658 721 67,906 2,925 1,359 74,570

Reinsurers' share R0140 13,490 40,844 103,700 14,283 8,609 180,926

Net R0200 220 1,100 3,330 8,454 1,164 702 14,969

Gross - Direct Business R0210 -720 7,843 18,936 8,095 6,937 1,888 42,979

Gross - Proportional reinsurance accepted R0220 742 32 26,814 938 1,443 29,969

Gross - Non-proportional reinsurance accepted R0230 1,254 55 45,333 1,585 2,440 50,666

Reinsurers' share R0240 9,148 17,688 74,609 8,797 5,365 115,606

Net R0300 -720 691 1,335 5,633 664 405 8,008

Gross - Direct Business R0310 7,145 3,210 8,654 500 588 537 20,634

Gross - Proportional reinsurance accepted R0320 47 23 4,053 62 77 4,262

Gross - Non-proportional reinsurance accepted R0330 129 62 11,063 169 210 11,634

Reinsurers' share R0340 3,108 8,020 14,330 751 756 26,965

Net R0400 7,145 279 720 1,286 67 68 9,565

Gross - Direct Business R0410 40 1,782 6,437 355 1,604 1,065 11,283

Gross - Proportional reinsurance accepted R0420 218 95 8,919 384 178 9,794

Gross - Non- proportional reinsurance accepted R0430 176 77 7,217 311 144 7,925

Reinsurers'share R0440 3,883 11,791 29,425 4,103 2,476 51,678

Net R0500 40 -1,707 -5,183 -12,934 -1,803 -1,088 -22,676

Expenses incurred R0550 0

Other expenses R1200 25,274

Total expenses R1300 25,274

Premiums earned

Claims incurred

Changes in other technical provisions

Legal name: W. R. Berkley Europe AG, Closing date: 2020-12-31

Display currency: k USD

S.05.02.01 - 01

Premiums, claims and expenses by country

Premiums written
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S.17.01.02

Medical expense 
insurance

Income 
protection
insurance

Workers' 
compensation 

insurance

Motor vehicle 
liability insurance

Other motor 
insurance

Marine, aviation 
and transport 

insurance

Fire and other 
damage to 
property 

insurance

General liability 
insurance

Credit and 
suretyship 
insurance

Legal expenses 
insurance

Assistance
Miscellaneous 
financial loss

Non-proportional 
health 

reinsurance

Non-proportional 
casualty 

reinsurance

Non-proportional 
marine, aviation 

and transport 
reinsurance 

Non-proportional 
property 

reinsurance

C0020 C0030 C0040 C0050 C0060 C0070 C0080 C0090 C0100 C0110 C0120 C0130 C0140 C0150 C0160 C0170 C0180

Technical provisions calculated as a whole R0010

Total Recoverables from reinsurance/SPV and Finite Re after the adjustment for expected losses due to counterparty 

default associated to TP as a whole
R0050

Technical provisions calculated as a sum of BE and RM

Best estimate

Premium provisions

Gross R0060 264 -80 108 84 2,702 4,253 3,482 108 -35 6,387 -6,394 10,879

Total recoverable from reinsurance/SPV and Finite Re after the adjustment for expected losses due to counterparty default R0140 48 440 64 50 4,548 -1,729 2,099 -313 -161 -299 -6,173 -1,425

Net Best Estimate of Premium Provisions R0150 216 -520 43 34 -1,846 5,983 1,383 421 126 6,686 -221 12,304

Claims provisions

Gross R0160 3,674 4,987 34,446 1,261 59,957 22,808 192,240 6,168 2,414 249,601 33,094 610,650

Total recoverable from reinsurance/SPV and Finite Re after the adjustment for expected losses due to counterparty default R0240 2,488 4,054 23,916 934 56,805 12,147 126,443 3,212 2,093 232,210 29,152 493,454

Net Best Estimate of Claims Provisions R0250 1,186 933 10,530 327 3,151 10,661 65,796 2,957 322 17,391 3,942 117,195

Total Best estimate - gross R0260 3,937 4,907 34,553 1,345 62,659 27,061 195,722 6,276 2,379 255,988 26,700 621,529

Total Best estimate - net R0270 1,401 413 10,573 360 1,305 16,643 67,179 3,377 448 24,077 3,721 129,499

Risk margin R0280 246 73 1,860 63 230 2,927 11,816 594 79 4,235 654 22,777

Amount of the transitional on Technical Provisions

Technical Provisions calculated as a whole R0290

Best estimate R0300

Risk margin R0310

Technical provisions - total

Technical provisions - total R0320 4,184 4,980 36,413 1,409 62,888 29,989 207,538 6,870 2,458 260,222 27,354 644,306
Recoverable from reinsurance contract/SPV and Finite Re after the adjustment for expected losses due to counterparty 

default - total
R0330 2,536 4,494 23,980 985 61,354 10,418 128,542 2,899 1,932 231,911 22,979 492,030

Technical provisions minus recoverables from reinsurance/SPV and Finite Re - total R0340 1,648 486 12,433 424 1,535 19,571 78,995 3,971 526 28,311 4,375 152,276

Accepted non-proportional reinsurance

Total Non-Life 

obligation

Legal name: W. R. Berkley Europe AG, Closing date: 2020-12-31

Display currency: k USD

Non-life Technical Provisions

Direct business and accepted proportional reinsurance Direct business and accepted proportional reinsurance
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Z0020 2

Year 0 1 2 3 4 5 6 7 8 9 10 & +
C0010 C0020 C0030 C0040 C0050 C0060 C0070 C0080 C0090 C0100 C0110 C0170 C0180

Prior R0100 3,965 R0100 3,965 3,965
N-9 R0160 7,801 27,208 14,624 13,858 7,058 8,882 710 4,340 950 1,768 R0160 1,768 87,200
N-8 R0170 14,041 42,482 29,232 16,668 14,077 1,199 9,572 8,924 -286 R0170 -286 135,909
N-7 R0180 27,831 56,411 35,759 23,892 1,427 17,112 14,774 9,303 R0180 9,303 186,508
N-6 R0190 23,953 45,744 21,481 4,890 12,382 9,712 9,022 R0190 9,022 127,184
N-5 R0200 32,144 58,018 16,273 28,199 18,214 13,975 R0200 13,975 166,823
N-4 R0210 65,036 23,164 20,290 14,378 5,196 R0210 5,196 128,063
N-3 R0220 41,969 37,069 24,900 17,888 R0220 17,888 121,825
N-2 R0230 25,732 43,873 15,652 R0230 15,652 85,256
N-1 R0240 24,209 28,079 R0240 28,079 52,288
N R0250 6,244 R0250 6,244 6,244

Total R0260 110,806 1,101,265

Year 0 1 2 3 4 5 6 7 8 9 10 & +
C0200 C0210 C0220 C0230 C0240 C0250 C0260 C0270 C0280 C0290 C0300 C0360

Prior R0100 8,047 R0100 8,060
N-9 R0160 0 0 0 0 0 23,578 14,115 13,041 12,430 15,234 R0160 15,250
N-8 R0170 0 0 0 0 53,303 33,545 34,315 22,169 16,614 R0170 16,644
N-7 R0180 0 0 0 104,595 61,464 61,291 43,209 32,005 R0180 32,088
N-6 R0190 0 0 106,507 72,312 74,333 54,191 41,895 R0190 41,970
N-5 R0200 0 152,719 98,885 104,734 93,677 73,252 R0200 73,345
N-4 R0210 78,205 65,808 83,292 66,267 66,482 R0210 66,414
N-3 R0220 74,759 96,329 88,368 67,881 R0220 67,728
N-2 R0230 82,442 100,801 89,800 R0230 89,600
N-1 R0240 68,968 112,428 R0240 112,316
N R0250 87,401 R0250 87,236

Total R0260 610,650

Legal name: W. R. Berkley Europe AG, Closing date: 2020-12-31
Display currency: k USD

S.19.01.21 - 02 Underwriting
Non-life Insurance Claims Information 

Accident year / Underwriting year

Gross Claims Paid (non-cumulative)

Development year
In Current year

Sum of years 

(cumulative)

Gross undiscounted Best Estimate Claims Provisions

Development year Year end (discounted 

data)
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S.23.01.01 - 01

Total Tier 1 - unrestricted Tier 1 - restricted Tier 2 Tier 3

C0010 C0020 C0030 C0040 C0050

Ordinary share capital (gross of own shares) R0010 8,328 8,328

Share premium account related to ordinary share capital R0030 307,327 307,327

Iinitial funds, members' contributions or the equivalent basic own - fund item for mutual and mutual-type undertakings R0040 4,198 4,198

Subordinated mutual member accounts R0050

Surplus funds R0070

Preference shares R0090

Share premium account related to preference shares R0110

Reconciliation reserve R0130 -47,653 -47,653

Subordinated liabilities R0140

An amount equal to the value of net deferred tax assets R0160

Other own fund items approved by the supervisory authority as basic own funds not specified above R0180

Own funds from the financial statements that should not be represented by the reconciliation reserve and do not meet the criteria to be classified as Solvency II own funds R0220

Deductions for participations in financial and credit institutions R0230

Total basic own funds after deductions R0290 272,200 272,200

Unpaid and uncalled ordinary share capital callable on demand R0300

Unpaid and uncalled initial funds, members' contributions or the equivalent basic own fund item for mutual and mutual - type undertakings, callable on demand R0310

Unpaid and uncalled preference shares callable on demand R0320

A legally binding commitment to subscribe and pay for subordinated liabilities on demand R0330

Letters of credit and guarantees under Article 96(2) of the Directive 2009/138/EC R0340

Letters of credit and guarantees other than under Article 96(2) of the Directive 2009/138/EC R0350

Supplementary members calls under first subparagraph of Article 96(3) of the Directive 2009/138/EC R0360

Supplementary members calls - other than under first subparagraph of Article 96(3) of the Directive 2009/138/EC R0370

Other ancillary own funds R0390

Total ancillary own funds R0400

Total available own funds to meet the SCR R0500 272,200 272,200

Total available own funds to meet the MCR R0510 272,200 272,200

Total eligible own funds to meet the SCR R0540 272,200 272,200 0 0 0

Total eligible own funds to meet the MCR R0550 272,200 272,200 0 0

SCR R0580 101,129

MCR R0600 25,282

Ratio of Eligible own funds to SCR R0620 2.69

Ratio of Eligible own funds to MCR R0640 10.77

Deductions

Ancillary own funds

Available and eligible own funds

Legal name: W. R. Berkley Europe AG, Closing date: 2020-12-31

Display currency: k USD

Own funds

Basic own funds before deduction for participations in other financial sector as foreseen in article 68 of Delegated Regulation (EU) 2015/35

Own funds from the financial statements that should not be represented by the reconciliation reserve and do not meet the criteria to be classified as Solvency II own funds

DocuSign Envelope ID: A428F585-5F0A-46DE-A97E-DD7627FB9526



S.23.01.01 - 02

C0060

Excess of assets over liabilities R0700 272,200

Own shares (held directly and indirectly) R0710

Foreseeable dividends, distributions and charges R0720

Other basic own fund items R0730 319,853

Adjustment for restricted own fund items in respect of matching adjustment portfolios and ring fenced funds R0740

Reconciliation reserve R0760 -47,653

Expected profits included in future premiums (EPIFP) - Life business R0770

Expected profits included in future premiums (EPIFP) - Non- life business R0780 121

Total Expected profits included in future premiums (EPIFP) R0790 121

Legal name: W. R. Berkley Europe AG, Closing date: 2020-12-31

Display currency: k USD

Own funds

Reconciliation reserve

Expected profits
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S.25.01.21

Gross solvency capital 

requirement 
Simplifications USP

C0110 C0120 C0090

Market risk R0010 37,119

Counterparty default risk R0020 32,118

Life underwriting risk R0030 0 0

Health underwriting risk R0040 489 0

Non-life underwriting risk R0050 41,165 0

Diversification R0060 -28,409

Intangible asset risk R0070

Basic Solvency Capital Requirement R0100 82,483

Calculation of Solvency Capital Requirement C0100

Operational risk R0130 18,646

Loss-absorbing capacity of technical provisions R0140

Loss-absorbing capacity of deferred taxes R0150

Capital requirement for business operated in accordance with Art. 4 of Directive 2003/41/EC R0160

Solvency capital requirement excluding capital add-on R0200 101,129

Capital add-on already set R0210

Solvency capital requirement R0220 101,129

Capital requirement for duration-based equity risk sub-module R0400

Total amount of Notional Solvency Capital Requirement for  remaining part R0410

Total amount of Notional Solvency Capital Requirements for ring fenced funds R0420

Total amount of Notional Solvency Capital Requirement for matching adjustment portfolios R0430

Diversification effects due to RFF nSCR aggregation for article 304 R0440

Approach to tax rate C0109

Approach based on average tax rate R0590 3

Calculation of loss absorbing capacity of deferred taxes C0130

LAC DT R0640 0

LAC DT justified by reversion of deferred tax liabilities R0650

LAC DT justified by reference to probable future taxable economic profit R0660

LAC DT justified by carry back, current year R0670

LAC DT justified by carry back, future years R0680

Maximum LAC DT R0690

Legal name: W. R. Berkley Europe AG, Closing date: 2020-12-31

Display currency: k USD

Solvency Capital Requirement (for undertakings on Standard Formula)

Other information on SCR
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S.28.01.01 - 01

C0010

MCRNL Result R0010 18,333

Net (of reinsurance/SPV) best 
estimate and TP calculated as a whole

Net (of reinsurance) written premiums 
in the last 12 months

C0020 C0030

Medical expense insurance and proportional reinsurance R0020 1,401 284

Income protection insurance and proportional reinsurance R0030

Workers' compensation insurance and proportional reinsurance R0040 413 137

Motor vehicle liability insurance and proportional reinsurance R0050 10,573 115

Other motor insurance and proportional reinsurance R0060 360 22

Marine, aviation and transport insurance and proportional reinsurance R0070 1,305 1,610

Fire and other damage to property insurance and proportional reinsurance R0080 16,643 2,381

General liability insurance and proportional reinsurance R0090 67,179 7,223

Credit and suretyship insurance and proportional reinsurance R0100 3,377 344

Legal expenses insurance and proportional reinsurance R0110 448 125

Assistance and proportional reinsurance R0120

Miscellaneous financial loss insurance and proportional reinsurance R0130

Non-proportional health reinsurance R0140

Non-proportional casualty reinsurance R0150 24,077 5,828

Non-proportional marine, aviation and transport reinsurance R0160

Non-proportional property reinsurance R0170 3,721 3,143

C0040

MCRL Result R0200

Net (of reinsurance/SPV) best 
estimate and TP calculated as a whole

Net (of reinsurance/SPV) total capital 
at risk

C0050 C0060

Obligations with profit participation - guaranteed benefits R0210

Obligations with profit participation - future discretionary benefits R0220

Index-linked and unit-linked insurance obligations R0230

Other life (re)insurance and health (re)insurance obligations R0240

Total capital at risk for all life (re)insurance obligations R0250

Overall MCR calculation

C0070

Linear MCR R0300 18,333

SCR R0310 101,129

MCR cap R0320 45,508

MCR floor R0330 25,282

Combined MCR R0340 25,282

Absolute floor of the MCR R0350 4,298

Minimum Capital Requirement R0400 25,282

Legal name: W. R. Berkley Europe AG, Closing date: 2020-12-31

Display currency: k USD

Minimum Capital Requirement (Only life or only non-life insurance or reinsurance activity)

Linear formula component for non-life insurance and reinsurance obligations

Linear formula component for life insurance and reinsurance obligations
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